NQTICE TO THE MEMBERS

Notice is hereby given that the Annual General Meeting of M/s. Sarovar Insuation Private Limited
will be held at 3 pan., on Tuesday, 25% September 2018 at the Registered Office of the Company at Sf
No 482/Bpoellachi Main Road, Malumichampatti Pest Coimbatore, Tamil Nadu - 641021 to transact
the following business -

ORDINARY BUSINESS
1.To consider and adopt

To consider and if thought fit to pass with or without modification(s) the following resoiution as an
Ordinary Resolution

RESOLVED THAT the Audited Balance Sheet as at 315t March 2018 and Statement of Profit & Loss
Account of the Company for the year ended 315t March 2018 alongwith Auditors Report and Reports
of Directors thereon.

2. Ratification of Appointment of Auditor

To consider and, if thought fit, to pass with or without modification(s), the following as an Ordinary
Resoclution -

“RESOLVED THAT pursuant to the provisions of Section 139 and alt other applicable provisions of
the Companies Act, 2013 (the “Act”) read with Rule 3(70 of the Companies (Audit and auditors Rules,
2014 {including any statutory modification(s) or re-enactment therefore for the time being in force),
the Company hereby ratifies the appointment of M/S A.V. Subbarao & Co, Chartered Accountants
(Registrations No 224032} as the statutory Auditors of the Company to hold office from the
conclusion of this Annual General Meeting until the conclusion of the next Annuat General Meeting to
be held for the financial year 2018-19 on such remuneration as may be mutually agreed between the
Board of Directors of the Company and the Auditors”

For and on behalf of the Board
Sarovar Insulation Private Limited

Place; Coimbatore
Date: 1st September 2018




Notes:

1.

Al the documents relevant to the resolutions specified in the Notice are available for
inspection by the sharehoiders of the Company at the Registered office of the Company and
also al the place of the meeting, on the meeting day

A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend
and vote on his/her behalf and the proxy need not be a member Pursuant to Section 105 of
the Companies Act, 2013, a person can act as a Proxy on behalf of not more than fifty
members holding in aggregate, not more than ten percent of the total share Capital of
Company may appoint a single person as Proxy, who shall not act as a Proxy for any other
Member.

All proxy forms in order to be effective should be deposited at the Registered Office of the
Company duly completed and signed not later than 48 hours (Sunday is included in
computation of 48 hours} before the commencement of the meeting. A Proxy Form is
annexed to this report. Proxies submitted on behalf of limited companies, societies, etc, must
be supported by an appropriate resolution/authority, as appticable.

Members are requested to bring the Attendance Sheet and handover with duly signed at the
entrance of the Meeting Hall.

Members are requested to notify any changes in their address to the company.

For and on behalf of the Board
Sarovar Insulation Private Limited

.43’9—4
Director -

Piace: Coimbatore
Date: 1stSeptember 2018




Director’s Report

The Members,

Your Directors have pleasure in presenting their Report on the business and operations of the
Company together with Audited Statement of Accounts for the Financial Year ended March 31, 2018.

1. FINANCIAL RESULTS

(Amount in Rupees)

Particulars Financial Year Financial Year
Ended 315t March 2018 | Ended 31stMarch 2017
Income from Operations 115,770,762 210,308,858
Non-Operating Income 9,626 4,722,473
Total income 115,780,388 215,031,331
Profit Before Depreciation, Finance 16,494,29 33,27,197

Cost, Tax Expenses {(EBDIT) and
Exceptional item

Depreciation 798,17% 10,586,230
Interest and Finance Charges 3,480,394 6,704,178
Exceptional ltem - 1,365,404
Profit/ (Loss) Before Tax (2,629,144) (15,328,615)
Tax Expense - N
Net Profit/ (Loss) After Tax (2,629,144) {15,328,615)

2. OPERATIONS

During the year ended 31st march 2018, the net revenue from operations of your Company is Rs.
115,770,662 as compared to previous Year ended 31st March 2017 of Rs. 21,0308,858 and resuiting.
Net loss of Rs. Rs.26,29,144 during the year ended 31st March, 2018 as compared to Rs.15,328,615
of previous year.

Despite the decrease of Turnover net less is minimized compared to previous year and your
Directors are confident of improving Turnover and Profits in Future years,

3. Dividend

No dividend was recommended by Board of directors for the current financial year.




4, Reserves

The entire profit for the year has been transferred to reserves.

5. Share Capital

The company has not {ssued any shares during the year.

6. Directors and Key Managerial Personnel

There has been no change in the constitution of Board of Directors during the year under review i.e.
the structure of the Board remains the same with three directors.

7. Meetings

A total of Five Board Meetings were held during the financial year ended 31st March 2018.

8. Managerial Remuneration;

None of the employees receive satary in excess of the limits set under the Companies Act, 2013,

9, Statement of risk management

To achieve a successful cutcome, your directors are identifying, assess, prioritize, and manage all of
the major risks.

10. Auditors:

The Auditors, M/s AV. Subbarao & Co, Chartered Accountants, Chennai, retire at the ensuing Annual
General Meeting and, being eligible offer themselves for reappointment from the conclusion of this
Annual General Meeting till the conclusion of next Annual General Meeting.

11.Extract Of Annual Return:

As per notification dated 31st July 2018 provision related to MGT-9 has been removed from Section
134 of the Companies Act, 2013. Therefore the MGT-9 is not required to attach if the Directors report
approved in the board meeting held after 315t July 2018.

12.Deposits

Your Company has not accepted any deposits within the meaning of Section 73 of the Companies Act,
2013 and the Companies {Acceptance of Deposits} Rules, 2014.

13.Material Changes and Commitments

No material changes and commitments affecting the financial position of the Company occurred
between the end of the financial year to which this financial statement relates and the date of this

report,
14. Significant and Material Orders Passed egulators, Courts and Tribunal
No significant and material order has been passed by the regulators, courts, tribunals impacting the
going concern status and Company’s operations in future.




15.Particulars of loans, guarantees or investments under section 186

The company has not given any leans or guarantees covered under the provisions of Section 186 of
the Companies Act, 2013,

16.Particulars of contracts or arrangements with related parties:

The particulars of every contract or arrangements entered into by the Company with related parties
referred to in sub-section (1} of section 188 of the Companies Act, 2013 including certain arm’s
tength transactions under third proviso thereto are disclosed in Form No. AOC-Z.

17.Conservation of energy, technology ahsorption and foreign exchange carnings and outgo

The details of conservation of energy, technology absorption, foreign exchange earnings and outgoe
are as follows:

a) Conservation of energy
The provisions of section 134{m) of the Companies Act, 2013 is not applicable to your

Companies,

(b} Foreign exchange earnings and Cutgo - Nil

18.Corporate Social Responsibility {CSR)

The company is planning to take some CSR activities in future.

19, Human Resources
Your Company treats its “human resources” as one of its most important assets.

Your Company continuously invests in attraction, retention and development of talent on an ongoing
basis.

20.Directors” Responsibility Statement
The Directors state thag—
a. in the preparation of the annual accounts, the applicable accounting standards had been followed

along with proper explanation relating to material departures;

b. the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of the financial year and of the profit and loss of the
company for that period;

c. the directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities;

d. the directors had prepared the annual accounts on a going concern basis; and

e. The Company being unlisted, sub clause (e) of section 134(3} of the Companies Act, 2013
pertaining to laying down internal financial controls is not applicable to the Company.

f. the directors had devised proper systems to ensure compliance with the provisions of all

applicable Jaws and that such systems were adequate and operating effectively. &Q\JNQ ,%O
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Your Company did not have any funds lying unpaid or unclaimed for a period of seven years,
Therefore there were no funds which were required to be transferred to Investor Education and
Protection Fund.,

22.Ackngwledgements
Your Directors would like to express their sincere appreciation lor the assistance and co-operation

received from the customers, employees, banks, Government authorities, vendors and members
during the year under review,

F nd.on behalf of the Board
Sargvar Insulation Private Limited

» H

Place: Coimbatore
Date: 1stSeptember 2018




~A.V. SUBBARAO & CO.,

Chartered Accountants
INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF SAROVAR INSULATION PRIVATE LIMITED

Report on the Financial Statements:

We have audited the accompanying financial statements of SAROVAR INSULATION
PRIVATE LIMITED (“The Company”), which comprise the Balance Sheet as at 31+t March
2018, the Statement of Profit, and Loss for the year ended 315t March 2018, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements:

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial
performance including other Comprehensive Income, cash flows and Changes in Equity of the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes the
maintenance of adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial control, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company consldermg the essential components of internal control stated in the Guidance Note
i Controls over Fmanc.lal Reporting issued by the Institute of
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safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
Fompleteness of the accounting records, and the timely preparation of reliable financia]
mformatmn, as required under the Companies Act, 2013,

Auditor’s responsibility

Our responsibility is to express an opinion on the specified forms and Ind AS financial
information based On our audit. We conducted our audit in accordance with Standards on
Auditing issued by Institute of Chartered Accountants of India] as specified under Section
143(10) of Companies Act 2013, Standards on Auditing issued by Institute of Chartered
Accountants of India require that we comply with ethical requirements and plan and perform

material misstatement, Ag requested by you, we planned and performed our audit using the
materiality level which was determined for designing the audit to express an opinion on the
financial statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount and
disclosures in the specified forms, The procedures selected depend on our judgment, including
the assessment of the risks of material misstatement of the specified forms, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the
component’s preparation and presentation of the specified forms in order to design audit
procedures that are appropriate in the circumstances. An audit also includes the evaluation of
the appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the specified forms and

financial information.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion. The conclusions reached in forming our opinion are based on the
component materiality specified by you in the context of the audit of the group financial
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prehensive income, its cash flows and the ch i ; |
ended on that T ¢ changes in equity for the year

Other Matter

The financial information of the Company for the year ended March 31, 2017 and the transition
date Opening balance sheet as at April 1, 2016 included in these standalone Ind AS financial
statements, are based on the previously issued statutory financial statements for the years
ended March 31, 2017 and March 31, 2017 prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 (as amended) which were audited by us, on which we
expressed an unmodified opinion dated September 01, 2017 and May 15, 2015 respectively.
The adjustments to those financial statements for the differences in accounting principles
adopted by the Company on transition to the Ind AS have been audited by us, on which we
have expressed an unmodified opinion vide our report dated, May 26, 2018. The Company has
changed method of depreciation from written down method to straight-line method.

Our Opinion is not qualified on this matter

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure 1”7 a statement on the matters specified in paragraphs 3 and 4 of
the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Component so far as it appears from our examination of those books;

(¢) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in

Equity dealt with by this Report are in agreement with the books of account;

- ou nion, the aforesaid Ind AS financial statements comply with the
1s specified und section 133 of the Act, read with Companies

D15, as amended;
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disqualified as on March 31, 2018, from being appointed as a director in terms of
section 164 (2) of the Act;

(B With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure 2”

(8) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

1. The Component does not have any pending litigations which would impact its
financial position

ii. The Component did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Component.

For A.V Subba Rao & co.,
Chartered Accountants
(Firm Registration N 0. : 005809S)

Membership No.: 224032

Place: Chennai
Date: 01.09.2018
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“ANNEXURE 1” TO THE AUDITORS’ REPORT

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ of our

Report of even date to the members 0of SAROVAR INSULATION PRIVATE LIMITED on the
accounts of the Company for the year ended 31 March, 2018]

On the basis of such checks as we considered appropriate and according to the information
and explanations given to me/us during the course of our audit, we report that:

L Inrespect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

(b) As explained to us, fixed assets have been physically verified by the management
during the year in accordance with the phased programme of verification
adopted by the management which, in our opinion, provides for physical
verification of all the fixed assets at reasonable intervals, According to the
information and explanations given to us, no material discrepancies were noticed
on such verification.

I.  Inrespect of its inventory:

(a) Asexplained to us, the inventories of finished goods, semi-finished goods, stores,
spare parts and raw materials were physically verified at regular intervals/ (at
the end of the year) by the Management. In case of inventories lying with third
parties, certificates of stocks holding have been received.

(b) Our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventories followed by the Management
were reasonable and adequate in relation to the size of the Company and the

nature of its business.
(¢) Our opinion and according to the information and explanations given to us, the

company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification of stocks as compared to book

records.

UL In respect of loans, secured or unsecured, granted to the parties covered in register
maintained under Section 189 of the Companies Act, 2013:

s given to us, the company has not
wer parties covered in the Register
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maintained under Section 189 of
e Companies A '
3(iii) of the Order is not applicable. P ct, 2013; and therefore paragraph

The Company' has not received any public deposits during the year

V.  As informed to us, the Central Government has not
records under sub-Section (

carried on by the Company.

: prescribed maintenance of cost
1) of Section 148 of the Act, in respect of the activities

VL Inrespect of statutory dues:

a. A.ccording to the records of the Company and information and explanations
given to us, the company has generally been regular in depositing undisputed
statutory dues, including Provident Fund, employees state insurance (ESI),
Investor Education and Protection Fund, Income-tax, Tax deducted at sources,
Tax collected at source, Professional Tax, Sales Tax, Value Added Tax (VAT),
Wealth Tax, Service Tax, Custom Duty, Excise Duty, Goods and Service Tax, Cess

and other material statutory dues applicable to it, with the appropriate
authorities.

b. According' to the information and explanations given to us, there were no
undisputed amounts payable in respect of Income-tax, Wealth Tax, Custom
Duty, Excise Duty, Sales Tax, VAT, Goods and Service Tax, Cess and other
material statutory dues in arrears /were outstanding as at 31% March, 2018 for a
period of more than six months from the date they became payable.

c. There were no amounts which required to be transferred by the Company to the
Investor Education and Protection Fund.

VII. The Company does not have the accumulated losses at the end of financial year. The
Company has not incurred any Cash losses during the financial year covered by our
Audit and the immediately preceding financial year.

VIIL.  In our opinion and according to the information and explanations given to us, the
company has not defaulted in the repayment of dues to financial institutions, banks

and debenture holders.

IX. Inour opinion, and according to the information and the explanation given to us, the
company has not given any guarantee for loans taken by others from banks or
financial institutions during the year;

X.  The Company has not obtained any term loan during the year, so this para of order is

e R ] T

nation and explanations
al fraud on the company has
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#ANNEXURE 2” TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Gection 143 of the Companies Act, 2013 (“the Act”)

financial reporting of SAROVAR
') as of March 31, 2018 in conjunction
the Company for the year ended on

We have audited the internal financial controls over
INSULATION PRIVATE LIMITED (“ the Company”
with our audit of the standalone financial statements of

that date.

Management’s Responsibility for Internal Financial Controls

establishing and maintaining internal
financial reporting criteria established
of internal control stated in the

The Company’s management is responsible for
financial controls based on the internal control over
by the Company considering the essential components
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,

ementation and maintenance of adequate internal financial controls that were operating
efficient conduct of its business, including adherence

to company'’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
reliable financial information, as required under the Companies Act, 2013.

impl
effectively for ensuring the orderly and

preparation of

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the

Guidance

ontrols Over Financial Reporting (the “Guidance
d by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
ablished maintained and if such controls operated effectively in all

- oy =

Note on Audit of Internal Financial C
Note”) and the Standards on Auditing, issue

L

and
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the ifﬂernal financial controls system over financial reporting and their operai‘n

effectiveness. Our audit of internal financial controls over financial reporting includeg
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
offectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
garding the reliability of financial reporting and the
dance with generally
ntrol over financial

provide reasonable assurance r€
preparation of financial statements for external purposes in accor

accepted accounting principles. A company's internal financial co

reporting includes those policies and procedures that

e of records that, in reasonable detail, accurately and fairly

(1) Pertain to the maintenanc
assets of the company;

reflect the transactions and dispositions of the

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
pts and expenditures of the company are being made only in

principles, and that recei
tions of management and directors of the company; and

accordance with authorisa

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised

acquisition, use, or disposition of the company's assets that could have a material effect on

the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material

ments due or or fraud may occur and not be detected. Also, projections of any
| finar \trols over financial reporting to future periods are
ial reporting may become
f compliance with the
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Opinion

In our opinion,
controls system

For A.V Subba Rao & 0.,
Chartered Accountants

(Firm Registration No. : 005809S)

Place: Chennai
Date: 01.09.2018
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_Sarovar lnsulation Private Limited |

| \UIN : U3ZI09TZ1999PTC008729
Balance Sheet as at March 31, 2018

v

Notes March 31, 2018 Muarch 31, 2017 April 01, 2016
ASSETS
Non current ussels
Property, plant and equipment 3 4,09,01,072 4,16,29,845 7,60,11,525
Capital work in progress 3 . . i
Intangible assets under development 3 E - *
Investment property 4 - - =
Investments in subsidiaries 5 - d 2
Non-current tax assels 6 78,123 = 1,13,510
Financial assets
Invesinients 5 25,000 25,000 25,000
Loans 7 - 218,356 2,26,353
Others ! 30,705 30,705 55,708
Other non-current ussets 9 31,37.831 7,44,54,699 1.35,64.309
4,41,72,731 11,63,58,605 8,99,96,402
Current assets
Inventories 10 52,97,340 39,21,999 1,22,73,690
Financial assels
Trade receivables 11 9,24,11,010 2,19,24,732 79.51,697
Cash & cash equivalents 12 12,48,761 27,13,002 32,74.098
Bank balances other than above 13 - - -
Loans 14 - 5 -
Others 15 § " -
Other current assets (net) 16 . = 5
0,89,57,111 2,85,59,733 2,34,99,486
Total assets 14,31,29.842 14,49,18.338 11,34.95,888
EQUITY and LIABILITIES
Equity
Equity share capital 17 1,01,000 1,01,000 1.01.000
Other equity 18 (1.94.34,127) (1,68.74.389) {15.45,774)
Total equity (1.93,33,127) (1,67,73,389) (14,44,774)
Liabilities
Non current liabilitics
Financial liabilitics
Borrowings 19 2,15,18.090 2,13,05,553 7,04,006,044
Qther financial liabilities 20 - = =
Provisions - 21 14.76,723 12,70,511 10,37,147
Deferred tax liabilities (net) 22 - - -
2,29,94,813 2,25,76,064 T7,014.43,191
Current liabilitics
Financial liabilitics
Borrowings 23 + = =
Trade p:l)'ab[es 24 4.22.97.774 2.57.24,994 3.3] 59,504
Other financial liabilitics 25 - 3,42,093 440,359
Other current liabilities 26 965,571,326 11,27,67,299 88,51.239
Provisions 27 6,13,055 281,277 10,46,369
Current tax liabilities 28 - = z
13,94,68.155 13,91,15,663 4,34,97471
Total equity and liabilitics 14,31,29,842 14,49.18,338 11,34.95.888
Summary of sipnificant accounting policies 2.2

The accompanying notes are an integral part of the financial statements.

As per our seport of even date attached

For A Y Subba Rao & Co
Chartered Accountants
ICAI Firm registration

Ay " qf)
] .,

ﬁ --I.-. ; CO)

< [ Chennal?) ;
=i el PACTT YR
ariner 5 )

Membership no.: 22 32,0 e
Place; Chennai fod peod
Dale: 28.05.2018 -

Director
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729
Statement of Profit and Loss for the year ended March 31,2018

————

. For the year ended For the year ended
Heics March 31,2018 March 31,2017
ol S - 29 11,57.70,762 21,03,08,858
m operations 2 4722473
Other income 30 9,626 22
Finance income A ——TISTI03%8  2IS03133T
Total income
1. Expenses
Cost of materials consumed -;i 7,20,03.139 14,70,00.7 I"l
Purchase of raded goods k5
. 9,701
Changes in inventories of finished goods, work-in-progress and traded goods 34 (64.274) s 23-3‘,?
Excise duty on sale of goods 29 : -?‘;-52‘;:: 19675704
Employee benefits expense 3: '34%3'394 .6‘.-'.04‘ 178
' 3 80, IN
Fmancg costs . ) 37 7,98,179 1,05,86,230
Depreciation and amortisation expense ' 40'?9-952 33826,187
pe 38 A0.79, 26,
Other expenses 11,84.09,532 22.89,94,542
Total expenses i
Profit/(loss) before share of profit/(loss) of controlled entity, exceptional
items and tax (26,29,144) (1,39,63,211)
Share of profit/(loss) of controlled entity = -
Profit(loss) before exceptional items and tax (26,29,144) (1,39,63,211)
Exceptional items - 13,65,404
Profit/(loss) before tax (26,29,144) (1,53,28,615)
Tax Expense 39
Current ax -
Adjustmeant of current tax relating to earlier years - -
Deflerred tax i "
Total tax expense - -
Profit for the vear (26.29.141) (1.53.28.615)
Other comprehensive income (OCI) 37
Items not to be reclassified to profit or loss in subsequent periods:
Gain/(loss) on FVTOCI financial assets = -
Income tax effect - i
Re-measurement gains / (losses) on defined benefit plans = -
Change in Accounting Policy 69,406 -
Other comprehensive income for the year, net of tax 69,406 5
Total comprehensive income for the year 25,59,737.69) (1,53,28,0614.50)
Earnings Per Equity Share Rs. 2/- each fully paid (March 31, 2017: Rs. 2/- Kt
each fully paid)
Computed on the basis of total profit for the year
e e (130.80) (762.62)
Dibned des) (130.80) (762.62)
Summary of Significant Accounting Policies 2.2
The accompanying noles are an integral part of the financial statements.
As per our report of even date attached
ForA \e'dSub_b: Rao & Co .. . agd on behalf of the Board of Directors
Chantered Accountan nsulations Private Limited
ICAI Firm regist oﬂ%gﬁ .
(&
BJa
Partner _ irector
Membership no)
Place: Chennai

Date: 28.05.2018
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Surovar Insulatlon Private Limbted
CIN t U109 TZ 19991 e ooy729
Ntutement of Cash Flowy for yenr ended March 31, 2018

For the year ended For the year

Partlenlars ended
Maxch 31,2018 March 31,2017
I‘:lls:: il:lm's used In/ from opernting netlvities
roflt/(loss) before tn
.‘\([]usllfwnl:lhl': e G (Laanals)
Deprechitlon of property, plant and equipment & investment property 7,98,179 1,05,86,230
Amortisation of Intangible nssets . .
Loss on sale of property, plant and equipment (net) - 13,65,404
Dividend Income . <
Interest ncome . s
Linbilities /7 provision no longer required written back = :
Allowance for eredll loss - B
Share of'loss of controlled entity & -
Interest expenses 34,80,394 67,04,178
Net loss/ (gain) on forelgn exchange Muctuations (unrealised) = 4
Operating profit hefore working capital changes 16,49,429 33,27,198
Movement in working capital:
(Inerease)/ decrense In inventories (13,75,341) 83,51,691
(Incrense) deerease in trade receivables (7,04,86,278) (1,39,73,035)
(Inerease) / Decrense in financial and non-financial assets 7,13,16,868 (6,08,65,390)
(Increase) / Deerease in other assets - =
(Decrense)/ Inerease in (rade payables 1,65,72,780 (74,34,510)
Increase in (inancinl, non-financial liabilities and provisions (1,60,14,076) 10,32,86,066
Cash generated from operations 16,63,382 3,26,92,020
Income lax paid (8,717) 1,13,510
Net cash flows used in / from operating activitics (A) 16,54,666 3,28,05,530
Cash flows used in/ from investing activilies
Purchase of property, plant and equipment, including intangible assets, capital (69,400) (96,84,284)
work in progress and capital advances
Proceeds from sale of property, plant and equipment - 3,21,14,330
Proceeds from deposits (net)! - =
Loans given 2,18,356 7,997
Share of loss of controlled entity - 4
Dividends received - -
Interest received s _
Net cash flows used in / from investing activities (IB) 1,48,950 2,24,38,043
Net cash flows used in / from financing activities
Repayment of long - term borrowings (net) 2,12,537 (4,91,00,491)
Proceeds from short - term borrowings (net) R .
Dividend paid « .
Interest paid (34,80,394) (67,04,178)
Net cash flows used in/from financing activities (C) (32,67,857) (5,58,04,669)
Net decrease in cash and cash equivalents (A+B+C) (14,64,242) (5,61,097)
Cash and cash equivalents at the beginning of the year 27,13,002 32,74,098
Cash and cash equivalents at the year end 12,48,760 27,13,001

.
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTCO008729
Statement of Cash Flows for year ended March 31, 2018

For the year

For the year ended ended

¥
Particulars March 31,2018 1, von 31,2017
Components of cash and cash cquivalents:
Cash on hand 91,258 91,222
Cheques / drafts on hand N =
Balances with banks
On current accounts 11,57,503 26,21,780
On deposits = !
Total eash and eash equivalents 12,48,761 27,13,002

The accompanying notes are an integral part of the financial statements.

As per our Report of even date attached

For A V Subba Rao & Co

Chartered Accountants

ICALl Firm registr tiunz'uunhcr: 005809S
e e

B Jm ur

Partner
Membership no:
Place: Chennai i y
Date: 28.05.2018

For and on behalf of the Board of Dircctors
var Insulations Private Limited
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Sarovar Insulation Private Limited
CIN ; U32109TZ1999PTCO08729

Statement of Changes in Equity for the year ended March 31,2018

8. Equity Share Capital

100 Sharcs of Equity Shares of Rs.10 Ench (March 31, 2017: Rs.10 each sind April 01, 2016: Rs.10 ench),
subscribed and fully paid up and 20000 100 Shares of Equity Shares of Rs.10 Each (March 31, 2017: Rs.5 ench
and April 01, 2016; Rs.5 each), fully subscribed and partly called paid up

Number of shares Iy, In Lalihs
As at April 01,2016 20,100 1,01,000,00
As at March 31, 2017 20,100 1,01,000,00
As at March 31, 2018 20,100 1,01,000,00
b. Other Equity
Reserves und surplus Items of QCI
Particulars Securilics premium  General Reserve  Surplus In Profit FVTOCI Total
necount and loss reserve
As ot April 01, 2016 - = (15,45,774) - (15,45,774.00)
Profit for the year - - (1,53,28,615) - (1,5328,014 806)
Other Comprehensive Income - = - - 7
Total Comprehensive Income - ” (1,68,74,389) . (1,68,74,388.80)
Interim dividend and tax thereon i 5 " . -
At March 31, 2017 N - (1,68,74,389) - (1,68,74, 388.56)
Profit for the year “ - (26,29,144) - (26,29,144.00)
Other Comprehensive Income - - 69,406.36 - 69,400,306
Total Comprehensive Income - @ (1,94,34,127) . (1,94,34,126.50)
As at March 31, 2018 - = (1,94,34,127) - (1,94,34,126.50)

The accompanying notes are an integral part of the financial statements

As per our Report of even date attached

For A V Subba Rao & Co
Chartered Accountants
ICAI Firm registration

Membership no.: 224032
Place: Chennai
Date: 28.05.2018

T R U r st e

or and o

ehalfl of the Board of Dircctors
lations Private Limited

irector
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Savovar tnsulation My nte Limins)
CIN USI9T2.1009p 1 vow 229
Notes to Flwanchd Statements For the yeur ewidost March A I,

3 lntangitle axxety

018

L a8

Particulars

~Intanatble moets wial Intauibly
Tntangihte wasely nwiler ey
Codeetopwent

®

AsatApril 01, 2006 (Cost or deemend cont)

Additiong
Disposals
As at Marveh 31, 2017
Additions
Disposals
As at March 31, 2018

Asat April 01, 2016
Charge for the year
Dispasals

Asat Mareh 31, 2017
Charge for the year
Disposals

Asat March 31, 2013

N v .

As at April U1, 2ule
Asat March 31, 2017
Asat March 31, 201y

4 Investment Property

. '
v
. .
. P R P
. k- -
5 .
i <o
. b .
" .
. b :
" B
. e -
5 * *
b - i — =
" b .
. L L

Freehold Plant il \

Parti ¥ | : Totul
b Ll Wity Eaulpment —
Cost ng atApril 01, 2016 . . . .

Additions " . .

Disposals i . » .
As at March 31, 2017 5 . . -
Additions . . .
Disposals . . .
As at March 31, 2018 A ~ . .
Depreciation

As at April 01, 2016 . . . .
Charge for the year . . . .
Disposals . . . .
As at Mareh 31, 2017 . - . .
Charge for the year - . 4
Disposals . . .
Asat March 31, 2018 . . N iz
Ne dng val

AsatApritul, 2016 . - . m
As al March 31, 2017

As at March J1, 2018

Information regurding income and ex
Rental income derived from investment properties

Direct operating expenses (including repairs and mainie
Direct aperating expenses (including repaits and mainte

Profit arising from Investment prope

Less:- Depreciation

Profit arising from Investment properties before Inlreet expenses

penditure of investment property

nanee) generating rental income
nance) that did not generate rental fneome

vties before deprectution and lndiveet expensey

T
-~
ny

Muveh D, 2018 Mureh 3, 2017

n .

_‘F-I
—t
'

A "“: rd
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Sarovar Insulation Private Limi
CIN : U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31, 2018

5 Non-current investments (fully paid up)

Nareh 31, 2018

Murch 31, 2007 April 01,2016

A Investment in subsidiarics (Unquoted equity instruments at cost)

Total Investments in subsidiarics (A)
B Investment in other entitles (Unguored equity instruments af cost)
shares with soraswat cooperative bank
Total Investments in other entitics (B + C)
Total investments (A+B+C)

6 Non-current tax asscts

25,000.00 25,000,00 25,000.00
25,000.00 25,000.00 25,000.00
25,000.00 25.000,00 25,000.00

March 31, 2018

Muarch 31, 2017 April 01, 2016

Advance income tax - unsecured, considered good

7 Loans

78,123

- 1,13,510

78,123.00

- 1,13,510.00

March 31, 2018

Murch 31,2007 April 01,2016

Loans to employees - secured, considered good
Loans to employees - unsecured, considered good

Total

8 Other non-current financial nssets -
(Unsecured, considered good unless otherwise stated)

2,18,356.00 2,26,353.00

2,18,3506.00 2,26,353.00

Muarch 31,2018 March 31,2017 April 01,2016
Security Deposits 30,705.00 30,705.00 55,705.00
Totsl 30,705.00 30,705.00 55,705.00
9 Other non-current assets
(Unsecured, considcred good unless otherwise stated)
Muarch 31,2018 March 31, 2017 April 01, 2016
Balances with Govy Authorites
VAT Refund receivable 5,771,743 577,743 53,58,365
CENVAT Cr - 7,928 51,93,928
Advances - - 29.40,639
Advances to supplicrs 23,86,557 2,15,966 =
Saidepp Polytherm - 6,91,79,346 -
Ekdant Moulders & Engg pvt Ltd - 32,72,591 -
Employees - 4,894 s
Sharaddha Nikhil k & Co - 7,02,075 .
Deposit with Gajanam Krupa Petroleum 25,000 25,000 -
VAT Deposit 25,000 25,000 -
Prepaid Expenses 1,23,531 73,809 71,3717
Receivables - 3,70.347 -
Total 31,37,831 7.44,54.699 1,35,64,309
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729

Notes to Financial Statements for the year ended Mareh 31, 2018

10 Inventories
[(Cost or net realisable value whichever is lower)

March 31,2018 March 30,2007 Aprli 01, 2016

Raw n-!aten'als and packing materials 27,24211.87 15,89,800.00 Y7.81.915
\\fulrkﬂn-pmgrcss 13,67.516,00 9,70,385.00 B,76,265
Finished goods 5.40,150.00 8,73.007 00 10,06,428
Stores and spares 5,78,597.45 4,59,181 1,172,200
EI'M | . 46,881.00 11,320,00 1,717,781
'r:m & 0il 39,984.00 18,306.00 13,701

52,97,340.32 J0,21,999,158 1,22,73,640

11 Trade Receivables

Mareh 31,2018

Murch 31, 2017

Aprit 01, 2016

Trade receivables
Receivables from related partics
Total trade receivables

Break-up for security details:
Unsecured, considered pood
Unsecured, considered doubtful
Total trade reccivables

Impairment Allowance (allowance for bad and doubtful debts)
Unsecured, considered good
Unsecured, considered doubtlul

Total

12 Cash & cash cquivalents §

9,24,11,010

9,24,11,010

9,24,11,010

9,24,11,010

2,19,24,732

2,19,24,732

2,19.24,7132

2,19.24,732

79,51,697 00

79,81,697.00

79.51,697

79,51,697.00

9,24,11,010

2,19.24,732

79,51,697.00

Murch 31, 2018

March 31, 2017

April 01,2016

Balances with Banks
On current accounts
In deposits with original maturity of less than 3 months
Cheques/ drafts on hand
Cash on hand
Total

13 Bank Balances other than above

11,57,503

91,258

26,21,780

91,222

32,73,173

925

12,48,761.00

27,13,002.00

32,74,098.00

Murch 31, 2018

Murch 31,2017

April 01, 2016

In earmarked accounts
Unclaimed dividend accounts
Interim dividend accounts
Balances held as margin money
Others (refer note below)

Total

14 Loans (Current) .
(Unsecured, considercd good unless stated otherwise)

Murch 31,2018

March 31,2017

April 01,2016

Loans to related partics
Lozns to employees - secured
Loans to cmployecs

Total

et P T e—— T
o - e —————ET T g D e ]
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTCO08729
Notes to Financinl Statements for the year ended March 31, 2018

15 Others current Minnncinl nssels
(Unsecured, considered good unless stated otherwise)

March 31,2018 March 31, 2017 April 01,2016

Security deposits
Interest receivable
Total

Breakup of financial assets

March 31,2018  March 31,2017 Aprit 01, 2016

Valued at cost
Investments in subsidaries
Investments in other entities

Valued at fair value through OCI
Investments in other entities

Valued at amortised cost
Non-current and current loans

- 2,18,356.00 2,26,353.00

Trade Receivables - B =
Cash & cash equivalents 12,48,761.00 27,13,002.00 32,74,098.00
Bank Balances a “ =
Other non-current and current financial assets 30,705.00 30,705.00 55,705.00
Total financial assets carried at amortised cost 12,79,466.00 29,62,063.00 35,56,156.00

16 Other current asscls
(Unsecured, considered good unless othenwise stated)

March 31,2018 March 31,2017 April 01, 2016

Advance paid for jobs in progress =
Advances for supply and services

Prepayments - . "

Balances with Statutory/Government Authorities - - -

Retention Money u & 3

Fixed Assets held for sale - w %

Other advances ’ - . .
Total

L)
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31, 2018

17 Share capital

Authorised share capital
Equity shares of Rs. 2 each (March 31, 2017: Rs. 10 each and April 01, 2016: Rs. 10 each)

At April 1, 2016
Increase/(decrease) during the year
At March 31,2017
Increase/(decrease) during the year
At March 31, 2018

17.2 Issued, Subscribed and Paid-up Capital

Equity shares of Rs. 2 each (March 31, 2017: Rs. 10 each and April 01, 2016: Rs. 10 each) issued, subscribed and fully paid

At April 1, 2016

Equity shares of Rs. 10/- Fully paid up

Equity shares of Rs. 10/- each Rs. 5/- Called up
Increase/(decrease) during the year

At March 31, 2017

Increase/(decrease) during the year

At March 31, 2018

17.3 Terms/ rights attached to shares

Number of shares
Rs.
50,000 5,00,000.00
50,000 5,00,000.00
16,00,000 1,60,00,000.00
16,50,000 1,65,00,000.00
Number of shares
Hs ..
20,100 1,01,000.00
20,000 1,00,000.00
100 1,000.00
20,100 1,01,000.00
20,100 1,01,000.00

The Company has issued only one class of equity shares having a par value of Rs.10 per share. Each holder of equity share is entitled to one vote
per share. The Company declares dividends in Indian Rupees. The dividend proposed by the Board of Directors is subject to the approval of the

shareholders at the Annual General Meeting.

lr_l the event of liquidation of the Company, the holders of equity shares will be entitled 10 receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

17.4 Details of sharcholders holding more than 5% shares in the Company

March 31, 2018 March 31, 2017 April 01, 2016
Numberof % holding Numberof % holding Number of % holding
shares held shares held shares held
Beardshell Limited 20,999  100.00% 20,999  100.00% 20,999 100.00%
Mr. 5V Narsimha Rao 1 0.00% 1 0.00% l 0.00%

As per records of the company, including its register of shareholders / members and other declarations received from shareholders regarding

beneficial interest, the above sharcholding represents both legal and beneficial ownership of shares.
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Rarovar Iasalation Private Limited
CIN: ISHPTZIFPTONS 29 _
Notes to Financial Statements for the year ended March 31, 2018

I3 Other equity
March 31, 2018 March 31, 2017
Reserves and Surplus
(2) Securitics premium account
Balance a1 the beginning of the year - -
Less: Equity shares allotted as fully paid bonus shares by capitalization of securitics - -
premrum .

Balance at the end of the year

(b) General reserve
Balance at the beginning of the year =
Add: Amount transferred from surplus in the statement of profit and lass
Balance at the end of the year

(c) Surplus in the statement of profit and loss
Balance at the beginning of the yvear
Add: Total comprehensive income for the year

(1.68,74.389.64) (1545,774.78)
(25.59.737.69)  (1.53.28.614.86)

(1,94,34.127.28) (1,68,74,389.64)

Less: Dividend distribution tax on interim dividend
Balance at the end of the year

(c) Surplus in the statement of profit and loss
Balance at the beginning of the year

Balance at the end of the year

(d) FYTOCI reserve

Balance at the beginning of the year

Add: Other comprehensive income for the year
Balance at the end of the year

Total other equity (19434,127.28)  (1,68,74,389.64)

Hinai
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Sarovar Insulation Private Limited
CIN : U32109TZ 19991 TC008729
Notes to Financinl Statements for the year ended March 31, 2018

19 _Borrowings (non-current)

March 31, 2018 March 31, 2017 April 01, 2016
Term loans
Indian Rupee loans from banks (Sccured) (a) 2,15,18.090 2.13.05,553 7.04,06,044
Total 2,15,18.090 2.13,05.553 7.04,06.044
Current maturitics of non-current borrowings
Term loans
Indian Rupee loans from banks (Secured) (b) = - .
Less: Amount disclosed under the head "other {inancial linbilities” (¢) - - =
Total non-current borrowings ((a) - (¢)) 2,15,18,090 2,13.05.553 7.04,06.044
20 _Other financial liabilities (non current)
March 31,2018 March 31,2017  April 01,2016
Unsecured public deposits - From related parties - = »
Unsecured public deposits - From others s ¥ :
Long-term maturities of hire purchase loans (refer note i below) = * -
Unsecured Inter corporate deposits - - -
Unsecured loans and advances from related partics “ s -
Unsecured loans and advances from others - 2 -
Interest accrued but not due on public deposits -
- From rclated parties . 2 g
- From others - - -
Deferred rent . - % -
21 Provisions (non-current)
March 31, 2018 March 31, 2017 April 01, 2016
Provision for compensated absences (refer note 43) - - -
Provision for Gratuity 14,76,723 12.70,511 10,37.147
Provision for warranty ~ - -
Total 14,76,723 12,70,511 10,37,147
22 Deferred tax liability (Net)
March 31,2018 March 31,2017 April 01, 2016
Deferred tax liability relating to
On difference between book balance and tax balance
of Property, plant & ecquipment and Investment
property - - .
y (A) - - -
Deferred tax asset relating to
Provision for compensaled nbsences - - -
Provision for warrantics - - -
Provision for doubtful debts . . =
() - u 3
Deferred tax linblllty (Net) & s

(A-B) "

)
Chennpi | o

ood ase J
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Sarovar Insolation Private u;nim!
CIN : U32109TZ1999FTC008729
Notes to Financial Statements for the year ended March 31,2018

23

24

25

Deferred tax (assets) / liabilities:
For the vear ended March 31, 2018:

Opening Balance

Recognised in
profit & loss

Recognised in OCI  Closing balance

Property. plant & equipment & Investment property
Provision for compensated absences

Provision for warranties

Provision for doubtful debts

FVTOCI reserve

For the year ended March 31, 2017:

Opening Balance

Recognised in
profit & loss

Property, plant & equipment & Investment property
Provision for compensated absences

Provision for warranties *

Provision for doubtful debts

FVTOCI reserve

Borrowings (Current)

March 31, 2018

March 31,2017 April 01, 2016

Indian rupee loans from banks (secured)
Buyer's credit from banks (secured)

Unsecured public deposits - from related parties
Unsecured public deposits - from others

Total

Trade payables

March 31,2018

March 31,2017  April 01, 2016

Outstanding dues to creditors other than micro enterprises and small enterprises

- Acceplances ‘
- Other than acceptances

Other financial liabilities (current)

Current Maturities of long term debt (refer note ii below)
Current maturities of hire purchase loans (refer note i below)

Unclaimed dividend
Interest accrued but not due on public deposits
- From related parties
- From others
Interest accrued but not due on promotors loan
Dividend payable
Total

4,22.97,774 2,57,24,994 3,31,59,504
4,22,97,774 2,57,24,994 3,31,59.504
March 31,2018 March 31,2017 April 01, 2016
- 3,42,093 4,40,359

- 3,42,093 4,40,359
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Savovar Insnlntion Peivate Limited
CIN  UD2109TZ 19991 TCO08729
Notes to Fluancinl Stntements for the yenr eniled Maveh 31, 2018

26 _Other current linbilltles

Murch 31,2018 Mareh 31,2007 Agrid 01,2006
Statutory linbilities - 145015 -
Advances recelved from custoners 1,03,24,8%5 210,27 A%9 515902050
Snideep Polytherm 2,27,37,46% 1.17.94,92%
Deferred rent - - p
Provisions 74,95,704
Payable to related purties 5,34,52,7¢2 7.22,%3,173 -
others 1,0042.19) - £5.2%)
Totul YU5.57.316 T 2767207 EET YT
27 _Provislons (current)
March 31,2018 Moarch 31,2017 April 01, 2016
other Provisions 6,13,055 241277 1046345
Total 6,13,055 251277 1046309
28 _Current tax labilitics
March 31,2018 March 31,2017 April 01,2016
Provision for taxes (net) 5 - -
Total - = &
Breakup of finuncial linbilitics
March 31,2018 March 31,2017 April 01,2016
Valued at amortised cost
Non current borrowings 2,15,18,090 2,13,05,553 7,04,06,044
Current borrowings - - -
Trade Payables 4,22,97,774 2,57,24,994 3,31,59,504
Other non-current and current financial liabilities - 342,093 4,40359
Total financial liabilities carried at smortised cost 6,38,15,864 4,73,72.640 10,40,05,907
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Nuvovi nandathon Pelvate Dimitted
CIN G LIV TZI0991 P CHONTIY
Notes 1 Fliusielul Statements for the yenr ended March J, 2018

For the year ended

For the year ended

- = 31-Mar- 2018 31-Mar- 2017
Sale ol Padugis

Findshed poods Uneluding exclse duty and Goods and service Tax) 11,51,55,000 20,78,71,490

Trnded gomda - -
Sile of serviven 6,14,876 24,03,591
Other operatig revenue

Serap xuole 886 33,777
Totalvevenue fom operntlony (i rross) 11,57,70,762 21,03,08,858
Loxs! linelye duty amd Coods and service Tax 1,64,82,161 1,11,63,827
Revenne freom operntiony (net) 9,92,88,601 19,91,45,031

Detndly of produets sold

For the year ended
31-Mar- 2018

For the year ended
31-Mar- 2017

Finished goods sold

lixpanded Polystyrene 9,86,72,839 8,99,57,331
Traded goody
Lxports of' Laboratory and Testing Equipments - =
Sule of Servicey Comprisey
Processsing Charges for the Job Work done 6,14,876 24,03,591
Totul 9.92,87,715 9,23,60,922
JO0_Other Income
For the yearended  For the year ended
31-Mar-2018 31-Mar- 2017
Rentol income from operuting leases - -
Dividend Income % -
Net gain on sale of fixed assets - =
Liabilitics / provisions no longer required written back # - -
Other non-operating income 9,626 47,22,473
Total 9,626 47,22,473
31 _Finance Income
For the yearended  For the year ended
31-Mar- 2018 31-Mar- 2017
Interest Income on
- Bank Deposits - -
= Income tax refund - -
Total - -
32 _Cost of raw materials consumed

For the year ended
31-Mar- 2018

For the year ended
31-Mar- 2017

Opening stock
Add: Purchases

Less : Closing stock
Total cost of raw materials consumed

15,89,800 97,81,915
7,31,37,551 13,88,08,600
7,47,27,351 14,85,90,515

27,24,212 15,89,800
7,20,03,139 14,70,00,715
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Sarovar Insulation Private Limited
CIN : U3Z109TZ1999P TCOU8729
Notes to Financinl Statements for ihe year ended Maveh 31, 2014

33 Purchase of Stock-in-trade

Far (he yeunr ended —— Vor the yenr s

SIMure 200 31-Mui- 2017
Stock-in-trade - EPS a :
Stock-in-trade - Motors - s
Stock-in-trade - Others . _ o S—— -
Total s »

34 _Changes in Inventorics of finished goods, work-ln-progress and (rded goods

For the yenr eimtded — 1or the yenr ended

JMara 2008 WMue 2017
Opening stock N
Finished goods B73,007 I".Uﬁ.ﬂlﬁ
Work-in-Progress 010,365 10,205
Stock-in-trade - ) ——
143,392 T3
Closing stock .
Finished goods 540,150 LVRXI
Work-in-Progress 13,67,510 010,385
Stock-in-trade - —
19,07,666 14,43,892
Decrease/ (inerease) in inventories of finished goods, work-ln-progresy ind
traded goods ((4,274) 49,701

35 _Employee benefits expense

For the year ended — For the yeny ended

J1-Mar- 2018 S1-Munr-2017
Salaries, allowances and wages 94,53,344 1,71,41,507
Contribution to provident fund and other funds 741,260 10,587,674
Gratuity expense 4,39,574 .
Staff welfare expenses 9.55,763 14,74,523
Total 1,16,29,981 1,96,73,704

36 Finance Costs

For the year ended — For the year ended

31-Mur- 2014 J1-Mar- 2017

Interest expense on

Term loans and working capital loans 34,08,0306 48,50,692

On public and other deposits - -

Delayed payment of Income Tax 57,366 306,761

Bills Discounting charges 14,484,343
Other Borrowing Costs # 14,392 (2,312
Total 34,80,394 67,04,178

# Other borrowing cosl includes loan processing charges, guarantee charges, loan facilitntion charges and other uncillary costs
incurred in connection with borrowings.

37 _Depreciation and amortization expense

For the yenr ended — For the yenr ended

e : J1-Mar- 2018 J1-Mar- 2017

Depreciation of tangible assets 7.98,179 12,64,718
Amortization of intangible gssets i o .
Total 7,98,179 12,64,718
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Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31, 2018

38 Other expenses

For the year ended

For the year ended

31-Mar- 2018 J1-Mar- 2017
Consumption of stores and spares 17,38,317 15,75,293
Increase of excise duty on inventory = &
Service Charges = =
Factory maintenance - -
Lab Maintenance - N
Power and Fuel 69,71,337 1,54,50,251
Repairs & maintenance -
Plant and machinery 4,61,226 20,59,439
Buildings 1,30,827 97,029
Fumiture and Equipment 27,471 27,355
Others
Testing and analysis charges 41,250
Lease Charges 11,75,014 12,65,086
Job workcharges 12,212
Rent 5,76,336
Rates and taxes 1,66,871 1,64,149
General and office Expenses - 71,221
Insurance 1,29,445 1,95,491
Printing and stationery 62,412 1,27,291
Consultancy and other professional charges - 99,800
Remuneration to auditors 2,13,400 1,48,083
Legal and Professional charges 5,51,550 6,45,400
Travelling and conveyance 2,14,232 9,09,085
Commission C 914
Communication expenses 60,798 45,530
Business Promotion Expenses - 98,260
Loss on disposal of property, plant and equipment (net) - -
Water Charges - 9,03,747
Loss on investment fair valuation - =
Allowance for credit loss - -
Research and development - -
VAT Penalty - 5,000
Excise Penalty - 32,700
Provident fund Contribution - 3,50,059
service tax - 2,36,441
Professional Tax - 46,225
Freight 31,524 56,94,858
Carriage outwards a -
Postage & Courier - 6,360
Packing and Handling Charges 18,24,289 18,42,487
Telephone & Mobile Expenses - 1,76,574
Loading and Unloading Charges - 70,945
Royalty - .
Other selling expenses - .
CSR Expenditure - -
Security Charges - 4,51,831
Donations . <
Sitting fees paid to Directors 2 <
Share of loss of a partner ship firm - 5
Net loss on foreign currency transactions and translation - -
Miscellancous Expense$ 3,15,239 3,99,426
Total 1,40,79,952 3,38,26,187
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31, 2018

Payment to auditor

As auditor
-Audit Fees 2,13,400 1ARO81
In other capacity
-Other services -
-Reimbursement of expenses - .
Total 2,13400 1,448,083

39 Exceptional items

For the year ended For the year ended

J1-Mar-2018 J1-Mas 2017
Loss due to Sale of Asset - 13,685,404
- 13,685,404

Total

40 Other Comprehensive Income (OCI)

The disaggregation of changes to OCI by each type of reserve in equity is shown below:
For the year ended  For the year ended

J1-Mar- 2018 J-Mars 2017

FYTOCI reserve
Gain/(loss) on FVTOCI financial assets
Deferred tax effect on the gain/(loss) on FVTOCI financial
assets
Change in Accounting Policy
Re-measurement gains / (losses) on delined benefit plans
Deferred tax effect on remeasurement costs on net defined
benefit liability

Total

69,406

69,406 -
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41 Bavadugs pee shive (K1WN)
Banio TS aonounis ae vakeutatesd by dividing the profit for (he your attributable to equity holders of the Company by the weighted average
b o equity shares witiwding dw ing the your,

cquity holders ol the by the welghted nverage number of Equity shares

Dt BIS ot ane eatenlatedd by dividing the profitattributable (o ‘ : .
ould be Issued on conversion of all the dilutive potential

anttanding during the year plak the welghted avernge number of Fquity shares that w
Pty shiaees it Fquity sy,

Ul Qollow b vebleets the profit and shave dutn used In the buste nndd ilated BPS computationy:
- o For the yenr ended IFor the year ended
Ji-NMar- 2018 31-Mar- 2017
Pyotit available e equity shawholdors (26,29,144.00) (1,53,28,614.86)
AWaoighted average nmber of equity shares in computing basie ml diluted EPS 20,100 20,100
e vilue of each vyuity shae (R8,) 10,00 10
Fanmings per shae®
~Basie (Ry) (130.80) (762.62)
< Dilutedd (Rs) (130.80) (762.62)

43 Tneome tanes
Ihe major components of income tax expenses for the yenr ended Mareh 31, 2018 and March 31,2017 are;

(1) Profit o loss seetion
Partlenlars IFor the year ended For the year ended
) March 31,2018 March 31,2017
Curient 1ax “ o
Adjustment of tax relating o earlier yoms - .
Dietered tax coedit . -
Total income tax expense reeogaised in statement of Profit & Laoss - -
(i) OCI Nection
Particulirs For the year ended For the year ended
NMarch 31,2018 March 31,2017
Net gain on FVTOCI finaneial nssels R N
Net loss on remensurement of detined benelit plans 69,406 s
Income tax charged to OCI 69.406.36 =

(b) Reconcilintion of tax expense nnd the nccounting profit multiplied by Indin's domestic tax rate for March 31,2018 and
MarchJ1, 2017:

Partlculars For the year ended For the year ended
Mareh 31, 2018 March 31, 2017

Profit Belore Tax (A) . (26,29,144.00) (1,39,63,210.52)
Inacted tax rate in India (1) 34.61% 34.61%
Expected tax expenses (C = A*13) (9,09,894.16) (48,32,387.90)
Tux effect on permanent dilferences

$0% of donation -

Loss Trom partnership firm - .

Interest paid on Income Tax - i

Others (nature) i
Total () : -
Expected 1ax expenses afler ndjusting permanent differen M -
g upml;:n ljusting permanent differences (C+D) (9,09,894.16) (48,32,387.90)
Efective Tnx Rate : .

Chennai
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Sueavie fnaulation Pelvate Llmlted
CIN 1 UI21091 2199911 CRONT2Y
Notes to Finanelul Statementa for the yent ended Muveh d1, 2000

43 Employee henefits

A, Deflued comtributlon plans

o Ntute Tnenranee Bcheme contributlona which nre dedined contribmtlon
ot contitute i spevithed peroentigs of the piyioll costs o fad the
wration Pund contributions mid
sy plins Iry

‘The Compuny mnkes Provident Fund, Supermmmunton Pund wid Pimploye

plans, for qualifyfng employees, Under the Schenies, the Company In reguine :
benelits, The Company recopnlsed Rud 23 Lokl for Pravident Tnd contelbutlons, 1ta4.39 Lkl llur Hu
[t.3.58 Lakhy for Employee State lisurinee Sehieny contributions i the Statement of Profieand Foss, 1o contributlons pryable 1o fhe

the Company ure at rates spectlied b the ke of the schiemes,

As Defloed beneflt plany
() Gratuity

The Company has n defined benefit pentulty plan, Every employee whio his completed fve years of more of service getn o gratulty on depirture il
15 days solary (Inst drawn salary) for each completed year of wervice sublect o maxhnmmn of s 10 1 nkls

o Instrer mannged Tunda (L Inaurance Corporatlan), The Insnrance compny I Invented the
Muriey Mirke Instruments nd Tine Deposlia, The expected rite
o o nvestients of the Tand during the entmnted term

The Compuny has invested the plan nssets with th
plan assets in Government Securitles, Debt Fundy, eulty shares, Mutaal Funda,
of return on plan nsset is baged on expectitlon of the nvernpe Jong term rate of retin expecle

ol the obligation.

The components of gratulty cost recognised I the statement ol profit wnd loss for the years ended March 31, 2018 ind March 31, 2017 conslat of

the following;

Particulars Far ihe year For the year
ended ended
March 31,2018 March 31, 2017
Current service cost K652 70,33
Interest on net defined benelit linbility, net 94,011 77,371
Gratuity cost recognised In stutement of profit and losy 1,580,963 1,47,708
Remeasurement on the net defined benelit Hnbility:
Return on plan assets (greater)/less than discount rate - -
Actuarial (gains) / losses due to DBO assumptions changes (28,198.00) 6,449.00
(28,198.00) 6,:449.00

Components of defined benefit costs recopnised in other comprehensive income

Details of the cmployee benefits obligations and plan nssets are provided below:

Present value of funded obligations

Fair value of plan assels . $

Present value of Unfunded obligation 14,76,723 12,70413.00
(14,76,723) (12,70,413)

Funded status [Surplus/(Delicit))
Net defined benefit liability recognised (14,76,723) (12,70,413)

Details of changes in the present value of defined benefit obligations are s follows;
Defined benefit obligations at the beginning of the year
Current service cost
Interest on defined obligations
Re-measurements due to:
Actuarial loss due to change in- assumptions
Actuarial (gain)loss due (o demographic assumptions
Actuarial loss due to experience chunges
Benefits paid
Defined benefit obligations at the end of the year

(28,198.00) 6,449.00

§3,545.00 79,110.00

25,347.00 85,559.00

;\i
« ( Chennai
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31, 2018

Details of changes in the fair valuc of plan asscts are as follows:

Particulars For the year For the year
cnded ended
March 31,2018  March 31,2017
Fair value of plan assets at the beginning of the year - -
Employer contributions - -
Interest on plan assets - -
Re-measurements due to: - -
Return on plan assets excluding interest on plan assets - -
Benefits paid - -
Plan assets at the end of the year - -
Sensitivity Analysis:
For the year For the year
ended ended

March 31,2018  March 31,2017

(a) Effect of 1% change in assumed discount rate
- 1% increase
- 1% decrease

(b) Effect of 1% change in assumed salary escalation rate
- 1% increase
- 1% decrease

(c) Effect of 1% change in assumed atlrition rate
- 1% increase =

- 1% decrease = =
Particulars For the year For the year
ended ended

March 31,2018  March 31,2017
Discount rate 7.63% 7.40%

Rate of return of plan assets - -
Altrition rate 3% 3%
Rate of compensation increase 6% 6%

The expected future cash flows in respect of gratuity were as follows:
Particulars For the year For the year
ended ended
March 31,2018  March 31,2017

Expected future benefit payments

31-Mar-19 % &
31-Mar-20 % =
31-Mar-21 s u
31-Mar-22 - &
31-Mar-23 - -

(b) Compensated absences

The employees of the Company are entitled to compensated absences which are both accumulating and non-accumulating in nature. The expected
cost of accumulating compensated absences is determined by actuarial valuation based on the additional amount expected to be paid as a result of
the unused entitlement that has accumulated at the balance sheet date. Expense on non-accumulating compensated absences is recognized in the
period in which the absences occur.
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729
Notes te Financial Statements for the year ended Murch 31, 2018

.

Particulars An il Al
Present Value of Obligation as at beginning of year — 12,1010 |11"12H%?‘.
Interest Cost vt 1171
Current Service Cost HONAD 10,014
Benefits paid . .
Actuarial (gain) / loss on obligations 2547 N5,.55Y
Present value of obligations as at end of year 14,76,12) 12706413
The assumptions employed for the calculations are ns follows, -
Particulars At Avnl
Muveh 3L 2018 Atareh JL2017

Discount rate
Salary growth rate
Mortality

Expected rate of return

Withdrawal rate per annum

Y
b ¢hennal

600 079
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Sarovar Insulation Private Limited
CIN 1 U32109TZ1999PTCO08729
Notes to Financinl Statements for the year ended March 31,2018

44 Segment Information

() Primary segment

The Company hos identified business segments as its primary segment. Business segments are primarily insulation Business includes
manufacturing of EPS Products/ prefabricated pancls and related service activities. The above segment have been identified taking into account
the organisation structure as well as differing risks and returns of these segments. Revenues and expenses dircetly attributable to segments are
reported under each reportable segment. Expenses which are not directly identifiable to each reportable segment have been allocated on the basis
of nssocinted revenues of the segment and manpower cfTorts. All other expenscs which are not attributable or allocable to segments have been
disclosed as unallocable expenses. Assets and liabilities that are directly attributable or allocable to segments are disclosed under cach reportable

segment. All other assets and liabilitics are disclosed as unallocable. The are no geographical segments of the Company.

For the year ended March 31, 2018

Particulars Insulation Trading Total
Revenue - -
Segment resull - -
Less: Finance costs e
Less: Unallocable corporate expenses (net of income) *
Profit before taxes .
Less: Tax expenses -
Net profit for the ycar -
Segment assels - -
Unallocable assets -
‘Totnl Assets -
Segment liabilities - -
Unallocable liabilities -
Total liabilities N

For the year ended March 31, 2017

Particulars Insulation Trading Total
Revenue -
Segment result -
Less: Finance costs -
Less: Unallocable corporate expenses (net of income) =
Profit before taxes

Less: Tax expenses

Net prefit for the year

Segment assels ‘
Unallocable assets

Total Asscts

Segment [iabilities

Unallocable liabilities

Total liabilities

As at year end April 01,2016
Particulars

Segment assets

Unallocable assets

Total Assets

Segment liabilities

Unallocable liabilities

Total liabilitics

Insulation Trading Total

i R o b o e
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31,2018

45 Related Party Transactions

Holding Company Beardshell Limited

Key Management Personnel (KMP) and their relatives

Sanjay Hargovind Multani Director
Dhandapani Director
Ramanathan Subramanian Director
Krishnamurthy Murali Director

b. Related party transactions for the year ended March 31, 2018

; Holding Wholly owned  Key management
RN entity subsidiary personnel

Trade Payables 5,34,52,782 2 -
Sale of materials -

Sale of Services - -
Purchase of materials &
Sale of assets =
Purchase of assets z
Reimbursement of expenses — Deputation Charges = =
Lease rent Income -
Processing charges paid &
Share of loss 2 .

¢ Related party transactions for the year ended March 31,2017

Holding Wholly owned  Key management

Particulars : ¢4t
entity subsidiary personnel

Trade Payables ' 7,22,83,173 - =
Sale of materials - - N
Sale of services - . =
Purchase of materials - - =
Sale of assets & = -
Purchase of assets - - =
Reimbursement of expenses — deputation charges & - =
Lease rent Income - N -
Processing charges paid - . =
Share of loss - = <

i
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¢ Related party transactions for the year ended March 31, 2017 (continuel,,)

olding Wholly owned  Key management
Particulars entity subslilnry personnel
Unsecured Loan received - i
Unsecured Loan repaid 3 ;
Interest paid on Unsacurad Loan = .
Balance outstanding a5 at the year end March 31, 2017;
Loans given - -
d. Related party balances as at April 01, 2016
Particutiis Holding Wholly t:wue:l Key management

entity subsidinry personnel
Loans given = -
Compensation of key management personnel of the Company
31-Mar-17 J1-Mar-16

Short term employee benefits
Post-employment gratuity
Termination Benefits

Total compensation paid to kev management personnel

The amounts disclosad in the table are the amounts rcognis

personnel.

od as an expense during the reporting period related to key management

Scanned by CamScanner



Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729
Notes to Financinl Statements for the year ended March 31,2018

43 Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires
management to make judgements, estimates and assumptions that affect the reported balances of revenues, expenses, assets and
liabilities and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumplions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future

periods.

a) Judgements
In the process of applying the accounting policies, management has made judgement relating to determination of lease classification

which has the most significant effect on the amounls recognised in the financial statements.

(i) Operating leases — Company as lessor
The Company has entered into leases on its investment properties. The Company has determined, based on an evaluation of the terms

and conditions of the arrangements such as the lease term not constituting a substantial portion of the economic life of the property
that it retains all the significant risks and rewards of ownership of these properties and so accounts for the contracts as opcraling

leases.

b) Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
g VRl R,

significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial ycar, arc
described below. The Company based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change duc to market changes or
circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

(i) Defined benefit plans
The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined

; ;
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in
the future, These include the determination of the discount rate, future salary increases, mortalily rates and attrition rate. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these

assumplions. All assumptions are reviewed at each reporting date.

44  Financial risk management objectives and policies

The entity’s principal financial liabilities comprise of bank and other borrowings, deposits, trade and other payables. The main
purpose of these financial liabilities is to finance and support the entity’s operations. The entity’s principal financial assets include
trade and other receivables, and cash and cash equivalents that derive directly from its operations.

The entity is exposed to market risk, credit risk and liquidity risk. The entity’s senior management oversees the management of these
risks. The Board of Directors reviews and agrees policics for managing each of these risks, which are summarised below.

Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market

prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk include loans and borrowings, depasits, FVTOCI investments and

derivative financial instruments.

The sensitivily analyses in the following sections relate Lo the position as ot March 31, 2018 and March 31, 2017
aﬁ’“ R’qo
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Ihe sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to fleating interest rates of the
Jeie l.nn;! drrilu:i\c; and the proportion of financial instruments in forcign currencies are all constant and on the basis of hedge

designations in place at March 3 1. 2018
The analvses exclude the impact of movements in market variables on: the carrying values of gratity and other postretirement
&liza.'.io;m provisions: and the non-financial assets and liabilities of foreign operations.

The following assumptions have been made in calculating the sensitivity analyses:

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate bcc:msc.of changes in
market interest rates. The entity's exposure to the risk of changes in market interest rates relates primarily to the entity s long-term
debt obligations with floating interest rates. The entity manages its interest rate risk by having a balanced portfolio of fixed and

variable rate loans and borrowings.

Interest rate sensitivity _ )
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that por_tmn of loans :}nd
berrowings atfected. With all other variables held constant, the entity's profit before tax is affected through the impact on floating

rate borrowings. as follows:

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in forcign exchange rates relates primarily to the Company’s
operating activities (when revenue or expense is denominated ina foreign currency).

The Company manages its foreign currency risk by hedging transactions that are expected to occur within a maximum 12-month
period for hedges of forecasted sales and purchases.

When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives to match
the terms of the hedged exposure. For hedges of forecast transactions the derivatives cover the period of exposure from the point the
cash flows of the transactions are forecasted up to the point of settlement of the resulting reccivable or payable that is denominated in
the foreign currency.

The Company hedges its exposure to fluctuations on the translation into INR of its foreign operations by helding net borrowings in
foreign currencies and by using foreign currency swaps and forwards.

The Company has not hedged any portion of its expected foreign currency sales as at March 31, 2018, March 31, 2017 and April 01,
2016.

Equity price risk

The Company’s listed equity securities are susceptible to market price risk arising from uncertainties about future values of the
investment securities. The Company manages the equity price risk through diversification and by placing limits on individual and
total equity instruments. Reports on the equity portfolio are submitted to the Company’s senior management on a regular basis. The
Company s Board of Directors reviews and approves all equity investment decisions.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments,

Trade receivables

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, 2 large number of
minor receivables are grouped into homogenous groups and assessed for impairment collectively. The calculation is based on
u:*cchm}ge losses historical data. The maximum exposure to credit risk at the reporting date is the carrying value of each class of
financial assets. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to

trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely independent
markets.
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Sarovar Insulation Private Limited

CIN: U32109TZ1999PTC008729
Notes to Financial Statements for the year ended March 31, 2018

45 Capital management
For the purpose of the Company's capital management, capital includes issued equity capltal, securities
. The primary objective ol the

premium and all other equity reserves attributable to the equity holders

Company’s capital management is to maximise the sharcholder value.

\tion to the changes in economie conditions ond the
the Company may acdjust
The Company
pany

The Company manages its capital structure in considers
requirements of the financial covenants. To maintain or adjust the capital structure,

the dividend payment to shareholders, return capital to sharcholders or issue new shares,
monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt, The Com
includes within net debt, borrowings including interest accrued on borrowings less cash and short-term

deposits.
March 31, 2018 March 31,2017 April 01,2010

Borrowings including interest accrued on 2,15,18,090 2,16,47,646 7,08,46,403
Less: cash and short-term deposits (12,48,761) (27,13,002) (32,741,098)
Net debt 2,02,69,329 1,89,34,644 6,75,72,305
Equity 1,01,000 1,01,000 1,01,000
Other equity (1,94,34,127) (1,68,74,389) (15,15,774)
Total equity (1,93,33,127) (1,67,73,389) (14,4:4,77:0)

22 0 |

Gearing ratio (Net debt/ total equity plus net det

In order to achieve this overall objective, the Company's capital management, amongst other things, nims to

No changes were miade in the objectives, policies or processes for managing capital during the years ended

March 31, 2017 and March 31, 2018.

46 First-time adoption of Ind AS
These financial statements, for the year ended March 31, 2018, are the first time the Company has prepared in
accordance with Ind AS. For periods up to and including the year ended March 31, 2017, the Company

prepared its financial statements in accordance with accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian

GAAP), as amended.

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods
ending on March 31, 2018, together with the comparative period data as at and for the year ended March 31,
2017, as described in the summary of significant accounting policies. In preparing these financial statements,
the Company’s opening balance sheet was prepared as at April 01, 2016, the Company’s date of transition (o
Ind AS. This note explains the principal adjustments made by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at April 01, 2016 and the financial statements as at and for

the year ended March 31, 2017.

- .
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Exemptions applied: ‘ ‘
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain

requirements under Ind AS. The Company has applied the following exemptions:

(a) Deemed cost for property. plant and equipment and investment property
Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property, plant

and equipment as recognised in the financial statements as at the date of transition to Ind AS, measured as per
the previous GAAP and use that as its deemed cost as at the date of (ransition after making necessary
adjustments for de-commissioning liabilities subject to that there is no change in functional currency. This
exemption can also be used for investment property covered by Ind AS 40 Investment Properties. Accordingly.
the Company has elected to measure all of ils property, plant and equipment and investment property at their

previous GAAP carrying value.

46 First-time adoption of Ind AS (continucd..)
(b) Investmentsin subsidiary and jointly controlled entity
In the preparation of separate financial statements, Ind AS
to account for its investments in subsidiaries, jointly contro
accordance with Ind AS 109. 1f a first-time adopter measures such an invest
investment at one of the following amounts in its separate opening Ind AS balance sheet:
» Cost determined in accordance with Ind AS 27

» Deemed cost, defined as
- Fair value determined in accordance with Ind AS 113 at the date of transition to Ind AS, or

- Previous GAAP carrying amount at the transition date.

27 Separate Financial Statements requires an entity
lled entities and associates either at cost or in
ment at cost, it can measure that

A first-time adopter may choose to use either of these bases to measure investment in each subsidiary, joint
venture or associate where it elects to use a deemed cost. Accordingly, the Company has opted to carry the
investment in subsidiary and jointly controlled entity at the Previous GAAP carrying amount at the transition

date.

(c) Financial assets and liabilities

Ind AS 101 requires a first-time adopter to apply derecognition requirements in Ind AS 109 prospectively to
transactions occurring on or after the date of transition to Ind AS. Accordingly, the Company continues to de-
recognise the financial assets and financial liabilities for transactions which have occurred before the date of

transition to Ind AS.

Mandatory exceptions :

a) Estimates
The estimates at April 01, 2016 and at March 31, 2017 are consistent with those made for the same dates in

accordance with Indian GAAP (after adjustments to reflect any differences in accounting policies) apart from
the following items where application of Indian GAAP did not require estimation:

« Impairment of financial assets based on expected credit loss model
The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at

April 01, 2016, the date of transition to Ind AS and as of March 31, 2017 and March 31, 2018.
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() Classification and measurement of financial assets:

The Company has classified the financial assets in accordance with Ind AS 109 on the basis of facts and
circumstances that exist at the date of transition to Ind-AS.

(c) Impairment of financial assets:

At the date of transition to Ind AS, the Company has determined that assessing whether there has been a
significant increase in credit risk since the initial recognition of a financial instrument would require undue
cost or effort, hence the Company has recognised a loss allowance at an amount equal to lifetime expected

credit losses at each reporting date until that financial instrument is derecognised (unless that financial
instrument is low credit risk at a reporting date).
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Sarovar Insulation Private Limited
CIN : U32109TZ1999PTC008729

Reconciliation of equity as at April 1, 2016 (date of transition to Ind AS)

Foot Note Local GAAP Adjustmen Ind AS
ts
ASSETS
Non current asscts
Property, plant and equipment 1 7,60,11,525 - 7.60,11,525
Capilal work in progress - - .
Intangible assets under development - s -
Investment property 1 - = .
Investments in subsidiarics 1 ~ - .
Non-current tax assets 1 1,13,510 s 1,13,510
Financial asscts -
Investments 1 25,000 - 25,000
Loans 1 2,26,353 - 2,26,353
Others 1.5 55,705 - 55,705
Other non-current assets 1,35,64.309 - 1,35,64.309
8,99,96,402 - 8,99,96,402
Current assets
Inventories 1,22,73,690 - 1,22,73,690
Financial asscts ]
Trade receivables 79,51,697 - 79,51,697
Cash & cash equivalents 1 32,74,098 - 32,74,098
Bank balances other than above I - o =
Loans 1 = - -
Others 1,5 = - -
Other current assets (net) 1 - = -
2,34,99,486 - 2,34,99,486
Total assets 11,34,95,888 - 11,34,95,888
EQUITY and LIABILITIES
Equity ’
Equity share capital 1,01,000 - 1,01,000
Other equity 1,6 (15,45,774) - (15,45,774)
Total equity (14,44,774) - (14,44,774)
Liabilities
Non current liabilitics
Financial liabilitics
Borrowings 1 7,04,06,044 - 7.04,06,044
Other financial liabilities 1 - - -
Provisions 10,37,147 - 10,37,147
Deferred tax liabilities (net) - < =
Other liabilities 1,6 ¥ - -
7,14,43,191 - 7,14,43,191
Current liabilities
Financial liabilities
Borrowings - =
Trade payables 3,31,59,504 - 3,31,59,504
Other financial liabilities 1 4,40,359 - 4,40,359
Other current liabilities 1,6 88,51,239 - 88,51,239
Provisions 10,46,369 - 10,46,369
4,34,97,471 - 4,34,97,471
Total equity and liabilities 11,34,95,888 - 11,34,95,888
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Sarovar Insulation Private Limited
"CIN : U32109TZ1999PTC008729
Reconciliation of profit and loss for the year ended March 31, 2017

Foot Note

Local GAAP  Adjustments Ind AS
I. Income
Revenue from operations 1,3 21,03,08,858 ® 21,03,08,858
Other income 1 47,22,473 = 47.22.473
Finance income 1 - . 0'31_331'-
Total income Z1,50,31,331 = Sie0els
II. Expenses ;

Cost of materials consumed 14,70,00,715 - 14,70,00,715
Purchase of traded goods = - 39 70;
Changes in inventories of finished goods, work-in-progress and 39,701 - i 63.327
Excise duty on sale of goods 3 1,11,63,827 - LT, '704
Employee benefils expense 4 1,96,73,704 - 1,96,73,
Finance costs 67,04,178 - 67,“*;;8
Depreciation and amortisation expense 1,05,86,230 - 1.05.86,230
Other expenses 1,5 3.38.26.187 - 3,38.26,187
Total expenses 22,89,94,542 - 22,89,94,542
Profit/(loss) before share of profit/(loss) of controlled entity,
exceptional items and tax (1,39,63,211) - (1,39,63,211)
Share of profit/(loss) of controlled entity | = - -
Profit/(loss) before exceptional items and tax (1,39,63,211) - (1,39,63,211)
Exceptional items 13,65,404 - 13,65.404
Profit/(loss) before tax (1,53,28,615) - (1,53,28,615)
Tax Expense

Current tax - = -
Adjustment of current tax relating to earlier years - = =
Deferred tax - - -
Total tax expense - - =
Profit for the year (1,53,28.615) - (1,53.28.,615)
Other comprehensive income (OCI)

Items not to be reclassified to profit or loss in subsequent periods:

Gain/(loss) on FVTOCI financial assets 6 - - =
Income tax effect 2 - = i
Re-measurement gains / (losses) on defined benefit plans 4 - . =
Income tax effect 2 - . 2
Other comprehensive income for the year, net of tax 7 - £ "
Total comprehensive income for the year (1,53,28,615) - (1,53,28,615)
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Sarovar lesulstion Private Limited
CIN : U32I09TZI999PTCO0ST729
Netes to Financial Statements for the year ended March 31, 2018

Footnotes for reconciliation of balance sheet and profit & loss statement as previously reported under IGAAP to Ind AS
1 Reclassification _
Proviows pediads’ figures have been resgrouped / re<classified. where necessary to comply with Ind AS accounting. y ‘
The Company determines classification of certain assets and liabilities as financial/ non financial assets and liabilities. Transitional adjustments
made by Compeny represents reclassification of non financial assets and liabilities to other assets and liabilities

[I]

Deferred tax

Indian GAAP requires deferrad tax acoounting using the income statement approach, which focuses on differences between taxable
profits and accounting profits for the period. Ind AS 12 requires entities to account for deferred taxes using the bal;mce:_ sheet appro:}i:h.
which focuses on temporany differences betwesn the carrying amount of an asset or liability in the balance shect and its tax .base. T'he
applicarion of Ind AS 12 2pproach has resulted in recognition of deferred tax on new temporary differences which was not required under
Indian GAAP.

3 Excise duty on sale of goods y :
Under Indian GAAP. sale of goods was presented as net of excise duty. However, under Ind AS, sale of goods includes excise duty.
Excise duny on sale of goods is included as part of sales in the face of statement of profit and loss.

4 Defined Benefit Liabilities
Both under Indian GAAP and Ind AS. the Company recognised costs related 1o its post-employment defined benefit plan on an actuarial
besis. Under Indian GAAP. the entire cost. including actuarial gains and losses, are charged to the statement of profit and loss. Under Ind
AS, remeasurements (comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest
on the net definad benefit liability and the retumn on plan assets excluding amounts included in net interest on the net defined benefit
lizbility) are recognisad immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI.

th

Lease equilisation

Under the previous GAAP. leases nead 10 be straight-lined over the period of non-cancellable term. As per Ind AS 17, lease paymenls
under =0 operating leass shall be recognised as an expense on a straight-line basis over the lease term unless either another systematic
basis is more representative of the time partern of the user’s benefit even if the payments to the lessors are not on that basis or the
puymenss 1o the lessor are structured 1o increase in line with expected general inflation to compensate for the lessor’s expecled
milationary cost increases. Since the payments to the lessor does not vary because of any factors other than general inflation, the
Cozmpeny has reversed the expense recognised on a straight-line basis.

6 Fair Valuation of Investments
Under Indian GAAP, the Company accounted for long term investments in unquoted and quoted equity shares as investment measured at
cost less provision for other than temporary diminution in the value of investments. Under Ind AS, the Company has designated such
investments as FVTOCI investments. Ind AS requires FVTOCI investments to be measured at fair value. At the date of transition to Ind
AS. difference between the instruments fair value and Indian GAAP carrying amount has been recognised as a scparate component of
equity, in the FVTOCI reserve; net of related deferred taxes,

7 Other comprehensive income

Under Indian GAAP, the Company has not presented other com

prehensive income (OCI) separately. Hence, it has reconciled Indian
GAAP profit or loss to profit or loss as per Ind AS. Further,

Indian GAAP profit or loss is reconciled to total comprehensive income as
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8 Statement of cash flows
The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows,

9 Change in Accounting Policy
Method of Depraciation has been changed fror
Policies, changes in accounting Estimates and

n WDV to SLM during the Current Fininacial Year 2017-18 as per Ind AS 8 Accounting
Error. The impact of change in Accounting policy has been accounted and same as been

reported as below.
Year Depreciation Difference
due to change
WDV SLM
2015-16 1,04,110 34,703 69,406
2016-17 | 23,72,654 7,94,166 15,78,487
16,47,894

on behalf of the Board of Directors
TSulations Private Limited

For A V Subba Rao & Co

Director

Membership no.: 224
Place: Chennai *
Date: 28.05.2018
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