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BOARD’S REPORT

TO THE MEMBERS,

Your Directors take pleasure in presenting their Annual report on the business and operations
of the company together with the Audited Financial Statement of the Company for the year
ended 31 March 2022.

1. FINANCIAL RESULTS:

Your directors are pleased to furnish below the financial results for the period ended 315 March

2022: (Amount in Rupees Lakhs)

Particulars Year ended | Year ended |
31%March 2022 | 31% March 2021

Income from Operations 973.06 693.69
Non-Operating Income 22.29 23.49
Total Income 995.35 717.18
Profit Before Depreciation, Finance Cost, Tax 12.80 27.18
Expenses (EBDIT) and Exceptional item
Depreciation 10.73 12.80
Interest and Finance Charges 12.23 20.84
Exceptional Item - -
Profit/ (Loss) Before Tax (10.16) (6.46)
Tax Expense (4.28) 4.27

| Net Profit/ (Loss) After Tax (5.88) (10.73)

2. EVENTS SUBSEQUENT TO THE DATE OF FINANCIAL STATEMENTS:

There are no material changes and commitments affecting the financial position of the company
between 31% March, 2022 and the date of Board’s Report.

3. DIVIDEND:

The Board does not recommend dividend for the current year considering losses incurred by
the Company.

4. TRANSFER TO RESERVES:

The company has not transferred any amount to reserves during the year under review.

5. SHARE CAPITAL

There was no change in share capital of the Company during the financial year 2021-22.
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6. DIRECTORS AND KEY MANAGERIAL PERSONNEL :

During the financial year under review, there was no appointment, re-appointment and
resignation of Directors. No KMP appointed during the financial year under review. The
Composition of Directors as follows:

SL Name of the Director DIN Designation
No

1 | DHANDAPANI 02340312 Director

2 | MAVILA EARATH VEETTIL CHANDRAN 08611253 Director

3 | RAMASUNDAR JEYACHANDER 08885076 Director

7. BOARD MEETINGS :

During the year following Board Meetings were convened and held.

Sr. | Date of Board | Total Number of Directors | No. of Directors | % of
No. | Meeting as on the date of Board | Present Attendance
Meeting
1. 15/06/2021 3 3 100 %
2. | 01/09/2021 3 3 100 %
3. | 31/12/2021 3 3 100 %
4. |20/01/2022 3 3 100 %
5 31/03/2022 3 3 100%

8. DIRECTORS’ RESPONSIBILITY STATEMENT:

In pursuance of section 134 (5) of the Companies Act, 2013, the Directors hereby confirm that:

(a) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) the directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit of the
company for that period;

(c) the directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern basis; and

(e) the directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.
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9. INFORMATION ABOUT THE FINANCIAL PERFORMANCE / FINANCIAL
POSITION OF THE SUBSIDIARIES/ ASSOCIATES/ JOINT VENTURE:

The Company has neither Subsidiaries/Associates nor it has entered into Joint Venture with
any other Company during the financial year under review.

10. AUDITORS:

The Auditors, M/s A.V. Subbarao & Co, Chartered Accountants, Chennai, (Firm Reg
No.005809S) retire at the ensuing Annual General Meeting and, being eligible offer
themselves for reappointment from the conclusion of this Annual General Meeting till the
conclusion of Annual General Meeting to be held in the year 2027.

The Auditors have not made any qualifications, reservation or adverse remarks in the auditor's
report during the period under review.

11.  CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS &OUTGO:

(A)  Conservation of Energy

The company takes adequate measures to save energy by installing energy efficient
electrical and electronic equipments.

(B)  Research and Development
The company has not carried out any specific research activity during the year under
review. However, as part of regular ongoing business it explores ideas in energy
conservation, process up-gradation and environmental preservation.

(C)  Technology absorption, adaptation and innovation
The company continues to use the latest technologies for improving productivity and
quality of it’s operations.

(D)  Foreign exchange earnings and outgo
The company imports raw materials and equipment for business purpose. Details of
foreign currency earned and used during the year are provided below.

Year ended 31-03-2022 Year ended 31-03-2021
Foreign Exchange Earnings NIL NIL
Expenditure in foreign currency NIL NIL

12. DEPOSITS:

The Company has not invited/ accepted any public deposits as per Companies Act, 2013 during
the financial year and no amount has remained unpaid or unclaimed as at the end of financial
year.
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13. SIGNIFICANT & MATERIAL ORDERS PASSED BY THE REGULATORS:

During the Financial year under review, there are no significant and material orders passed by
the Regulators or Courts or Tribunals impacting the going concern status and Company’s
operations in future.

14. INTERNAL FINANCIAL CONTROLS:

The Company maintains Proper and adequate internal control systems pertaining to financial
statements.

15. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS

Pursuant to provisions of section 186 of the Companies Act, 2013, during the year under
review, the Company has not granted any loans or given guarantees or made investments during
the year under review.

16. EXTRACT OF ANNUAL RETURN

Pursuant to the provisions of the Sub-Section (3) of Section 92 of the Companies Act, 2013
read with Rule 12 of the Companies (Management & Administration) Rules, 2014, an extract
of the Annual Return of the Company for the year ended March 31, 2020 is given in the
prescribed format Form MGT-9 as Annexure I to this report.

17. RELATED PARTY TRANSACTIONS

A complete list of Related Party Transactions (RPTs) is provided as part of Notes to Accounts.
None of the transactions with related parties could be considered not in the ordinary course of
business or not in arm’s length in terms of Section 188 of the Companies Act, 2013. The
information on transactions with related parties pursuant to Section 134(3)(h) of the Act read
with Rule 8(2) of the Companies(Accounts) Rules, 2014 are given in Annexure II in Form
AOC-2 and the same forms part of the Board’s report.

18. PARTICULARS OF EMPLOYEES AND RELATED DISCLOSURES:

Being a private limited company, the provisions of Section 197(12) of the Companies Act,
2013 read with Rules 5(2) and 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is not applicable to the Company.

19. CHANGE IN THE NATURE OF BUSINESS:

There was no change in the nature of business during the financial year.

20. FRAUD REPORTING:

The Company has not entered into transactions which are fraudulent or illegal of the Company's
code of conduct. During the period, no frauds were reported by the Auditors of the Company.
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21. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013:

During the period under review no complaints were received or disposed off as envisaged under
Sexual Harassment of Women at Workplace (Prevention, Prohibition & Redressal) Act, 2013.

22. MAINTENANCE OF COST RECORDS:

The Company does not fall within the threshold mentioned under sub-section (1) of section
148 of the Companies Act, 2013. Hence, maintenance of cost records as specified by the
Central Government under sub-section (1) of section 148 of the Companies Act, 2013 is not
required by the Company and accordingly such accounts and records are not made and
maintained.

23. OTHER DISCLOSURES:

Your company is not falling under the class of companies which require constitution of the
audit Committee, Nomination and Remuneration Committee and Establishment of Vigil
Mechanism.

24. ACKNOWLEDGEMENT:

Your directors take this opportunity to place on record, the gratitude for the operation and
support extended by the employees of the company, bank and other Government Authorities.

For and on behalf of the Board

SAROVAR INSULATION PRI ITED
(\jw »&Z% ik _// D
R Jé:ACHANDER D | ANDAPANI
DATE : 19" May 2022 DIRECTOR JIRECTOR

PLACE : Chennai DIN: 08885076 DIN : 02340312
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Annexure - I

FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31,03.2022

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management & Administration) Rules, 2014.

U32109TZ1999PTC008729

2 Registration Date 1 February 1999

3 | Name of the Company SAROVAR INSULATION PRIVATE LIMITED

4 Category/Sub-category of the Company Company Limited by Shares / Indian Non-Government
Company

5 | Address of the Registered office & contact details | SF No 482/Bpollachi Main Road Malumichampatti Post
Coimbatore Tamil Nadu - 641021
6 Whether listed company No

Not Applicable

7 Name, Address & contact details of the Registrar &
Transfer Agent, if any,

o,

o Name and Description of main products / services Business Activity Code % fo total turnover of

No. the company
Plastic products, non-metallic mineral products, rubber -
1 products, fabricated metal products Ccs 100%
L PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
s | N d address of th Holding/ Subsidiary/ | 7 °T | Applicabl
ame and address of the CIN/ GLN olding/ Subsidiary - pplicable

No Company Associate held Section

Beardsell Limited
1 47, Greams Road, L65991TN1936PLC0O01428 Holding 100 87(2)(ii)
Chennai — 600006

_ SHARE HOLDING PATTERN _

(i) Category-wise Share Holding (Equity share capital breakup as percentage of total equity)

i %
Category of NoqafSbanesheld ;:atre hegluning.of the No. of Shares held at the end of the year Chang

Shareholders ’ [As on 31-March-2022 e
[As on 1-April-2021] SN n()n,l% during
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Demat Physical Total % of Demat Physical Total % of the
Total Total year
| Shares Shares

A. Promoters
(1) Indian
a) Individual/ HUF - 1 1 0.00% - 1 1 0.00% | 0.00%
b) Central Govt E - - 0.00% - - 0.00% 0.00% | 0.00%
c) State Govt(s) - - - 0.00% - - 0.00% 0.00% | 0.00%
d) Bodies Corp. - 20099 20099 100% - 20099 20099 100% | 0.00%
¢) Banks / FI - - - 0.00% - - - 0.00% | 0.00%
) Any other - - E 0.00% - - - 0.00% | 0.00%
Sub Total (A) (1) . 20100 | 20100 100% - 20100 | 20100 100% | 0.00%
(2) Foreign
a) NRls / Foreign
Individuals = i - 0.00% . . . - | 0.00%
b) Bodies Corp. /
Institutions _ h - B 0.00% - - - 0.00%
¢) Qualified Foreign
Investors * i - 0.00% g - - 0.00%
d) Any other - - - 0.00% - - - 0.00%
Sub Total (A) (2) 2 > - 0.00% s . - - 0.00%
T()_TAL (A) - 20100 20100 100% - 20100 20100 100% | 0.00%
B. Public
Shareholding
1. Institutions
a) Mutual Funds - - - 0.00% - - - 0.00% | 0.00%
b) Banks / FI - - - 0.00% - - - 0.00% | 0.00%
¢) Central Govt/ o i
State Govt(s) i . - 0.00% . - - 0.00% | 0.00%
d) Venture Capital s 2 - 0.00% g : - 0.00% | 0.00%
Funds
&) Insufzace : . | 0.00% y : -1 0.00% | 0.00%
Companies
f) Foreign Venture ) _ ) 5 } . ) o
Capital Funds 0.00% 0.00% | 0.00%
g) Flls 5 . -1 0.00% - - -1 0.00% | 0.00%
h) Qualified Foreign ) ) ) 0.00% ) ) ) 0.00% | 0.00%
Investor
i) Others (specify) - - 0.00% - 0.00% | 0.00%
Sub-total (B)(1):- - - - 0.00% - - 0.00%
2. Non-Institutions
a) Bodies Corp.
i) Indian - - - 0.00% - - - 0.00% | 0.00%
ii) Overseas - - - 0.00% - - - 0.00% | 0.00%
b) Individuals
i) Individual
shareholders
holding nominal - - - 0.00% - - - 0.00% | 0.00%
share capital upto
Rs. 1 lakh
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ii) Individual
sharcholders
holding nominal - - - 0.00% - » 0.00% | 0.00%
share capital in
excess of Rs 1 lakh
¢) Qualified Foreign
Investor B = = - = . - 0.00%
d) Others (specify)
N ident
In{zl?aI::m ent ~ . . 0.00% 2 - 0.00% | 0.00%
Hind ivided
Lo om : : -] 0.00% ] . 0.00% | 0.00%
Clearing Members - - - 0.00% - - 0.00% | 0.00%
Trusts - - - 0.00% - - 0.00% | 0.00%
Sub-total (B)(2):- - - - 0.00% - - 0.00% | 0.00%
Total Public (B) - - -1 0.00% " “ 0.00% | 0.00%
C. Shares held by
Custodian for - - - 0.00% - - 0.00% | 0.00%
GDRs & ADRs
grf;ﬂg)‘“‘" -1 20100 | 20100 | 100% -1 20100 20100 100% | 0.00%
(ii) Shareholding of Promoters
% change
! T in
Shareholding at t:nerbegmmng ufthe Shareholding at the end of the year shareholdin
y g during
SN Shareholder’s the year
o,
Name % of total % of Shares % of total AP:)ei;iSI;iiries
No. of Shares of Pledged/ No. of Shares of encumgbered
Shares the encumbered Shares the to total
company to total shares company shavis
j | Dl 20099 100 0| 2009 100 0 0
Limited
SV
2 Narasimha 1 0 0 | 0 0 0
Rao
(iii) Change in Promoters’ Shareholding (please specify, if there is no change)
4 Qi s Cumulative
Shareholding at the beginning Shareholding

SN

Particulars

Date

S cwnemx

of the year

during the year

No. of shares

% of total
shares

%
o of
No. of
total
shares
shares

NIL
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(IV) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and Holders of GDRs and ADRs)

SN

For each of the

Shareholding at the beginning of the year

Shareholding at the end of the year

Top 10
Shareholders

No. of Shares

% of total shares

No. of Sharers

% of total shares

NIL

(v) Shareholding of Directors and Key Managerial Personnel:

Shareholding of each
SN Directors and each Key
Managerial Personnel

Shareholding at the beginning of the year

Shareholding at the end of the year

No. of shares % of total shares

No. of shares % of total shares

NIL

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment.

Seil;s:dli:}; " Unaecured Deposits Total
Particulars deposits Loans Indebtedness
(Rs.) (Rs.) (Rs.) (Rs.)
Indebtedness at the
beginning of the financial year
i) Principal Amount 112.23 - - 112.23
ii) Interest due but not paid - - - -
iii) Interest accrued but not due - - - -
el e Al 1120
Change in lndebtedness
during the financial year
*Addition - - - -
*Reduction 112.23 - - 112.23

lndébte;lnésé at the
end of the financial year

i) Principal Amount

ii) Interest due but not paid

iii) Interest accrued but not due

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager: NIL

B. Remuneration to other Directors - NIL

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD - NIL
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VIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

There were no penalties, punishment or compounding of offences during the year ended 31st March 2022 for breach of any
section of Companies Act , 2013 against the Company or its Directors or other officers in default.

For and on behalf of the Board -
SAROVAR INSULATION PRIVATYE LIM}TED
; ; )

7 i
A &4 — -’f e b /_([’
R JE{ACHANDER DHANDAPANI |
DATE : 19" May 2022 DIRECTOR DIRECTOR

PLACE : Chennai DIN: 08885076 DIN : 02340312
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Form No. AOC-2

Annexure 11

PARTICULARS OF CONTRACTS / ARRANGEMENTS / TRANSACTIONS WITH RELATED PARTIES
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)

1 Details of contracts or arrangements or transactions not at arm’s length basis:
(a) | Name(s) of the related party and nature of relationship:
(b) | Nature of contracts/arrangements/transactions:
(c) | Duration of the contracts / arrangements/transactions:
(d) | Salient terms of the contracts or arrangements or transactions including the value, if any:
€) | Justification for entering into such contracts or arrangements or transactions NIL

(f) | Date(s) of approval by the Board:

(2) | Amount paid as advances, if any:

(h) | Date on which the special resolution was passed in general meeting as required under first proviso to
section 188:

2. Details of material contracts or arrangement or transactions at arm’s length basis:

I

(a) | Name(s) of the related party and Beardsell Limited (100% Holding Company)
nature of relationship:

(b) | Nature of contracts/ Purchase of materials in the ordinary course at arms’ length price
arrangements/transactions:

(c) | Duration of the contracts / On going day to day basis
arrangements/transactions:

(d) | Salient terms of the contracts or Purchase of materials in the ordinary course at arms’ length price on day to day
arrangements or transactions basis, total value of transaction during the year is Rs.147.93 lakhs
including the value, if any:

(e) | Date(s) of approval by the Board, Not Applicable
if any:

(f) | Amount paid as advances, if any: Security deposit of Rs.1.02 Crores

11

(a) | Name(s) of the related party and Beardsell Limited (100% Holding Company)
nature of relationship:

(b) | Nature of contracts/ Sale of products in the ordinary course at arms’ length price
arrangements/transactions:

(c) | Duration of the contracts / On going day to day basis
arrangements/transactions:

(d) | Salient terms of the contracts or Sale of products in the ordinary course at arms’ length price on day to day
arrangements or transactions basis, total value of transaction during the year is Rs,915.05 lakhs
including the value, if any:

(e) | Date(s) of approval by the Board, Not Applicable
if any:

(f) | Amount paid as advances, if any: NIL

DATE : 19" May 2022
PLACE : Chennai

For and on behalf of the Board ——
SAROVAR INSULATION PRIVAT 'LIMITﬁD

e

ACHANDER
DIRECTOR
DIN: 08885076

A [ :f// T oS

DHANDAPANI
DIRECTOR

DIN : 02340312




A.V. SUBBARAO & CO,,

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To the Members of M/s. SAROVAR INSULATION PRIVATE LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying financial statements of M/s. SAROVAR INSULATION PRIVATE
LIMITED (“the Company”) which com prises the Balance Sheet as at March 31,2022, the Statement
of Profit and Loss, Statement of changes in equity and statement of cash flows for the quarter then
ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information [in which are included the Returns for the quarter ended on that
date audited by the branch auditors of the Company’s branches located at UNIT — IT Plot No.C-30,

MIDC Industrial Area, SupaParner MIDC, Supa, Ahmednagar.

[n our opinion and to the best of our information and according to the explanations given to us, the
aloresaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2022, and profit/loss, changes in equity
and its cash flows for the quarter ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant

Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements for the financial quarter ended March 31, 2022, These matters

were addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

We have determined that there are no Key audit matters to communicate in our report,
Responsibility of Management for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash

Plot No. 884, Flat No. 6, Pooja Enclave, Ramaswamy Salai, K.K. Nagar, Chennai - 600 078.
Phone : 044-43553318, Mobile : 9566033119
Email : janakisureshb@gmail.com, avsubbaraoco@hotmail.com



flows of the Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of acco unting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the
Order,

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity

dealt with by this Report are in agreement with the books of account;



(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting

(e)

(f)

(8)

Standards specified under section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended:;

On the basis of written representations received from the directors as on March 31, 202,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022, from being appointed as a director in terms of section 164 (2) of the
Act;

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Reportin “Annexure B”

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to

the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position
ii. The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For AV Subba Rao & Co.
Chartered Accountants
(Firm Registration No.: 0058095)

(B jar}dlf%,fh?lilll'esll]'

Partner

Membership No.: 224032
UDIN: 22224032A)JSCQZ5166
Place: Chennai

Date: 19.05.2022



A.V. SUBBARAO & CO.,

Chartered Accountants

“ANNEXURE A” TO THE AUDITORS’ REPORT

[Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ of
our report of even date to the members of SAROVAR INSULATION PRIVATE LIMITED
on the accounts of the Company for the year ended 315" March, 2022]

On the basis of such checks as we considered appropriate and according to the
information and explanations given to us during the course of our audit, we report
that:

1. Fixed Asset:

e The company has maintained proper records showing full particulars,
including quantitative details and situation of its fixed assets.

* As explained to us, fixed assets have been physically verified by the
management at reasonable intervals; no material discrepancies were noticed
on such verification.

* The title deeds of immovable properties are held in the name of the company.

2. Inventory:

* As explained to us, inventories have been physically verified during the year
by the management at reasonable intervals. No material discrepancy was
noticed on physical verification of stocks by the management as compared to
book records.

3. Loans, Guarantee and Advances given:

® The company has not granted loans to various parties covered in the register
maintained under section 189 of the Companies Act, 2013,

4. Loans, Guarantee and Advances to Director of Company:

e Nosuch loans are given to directors of the company.

5. Deposits:

* The Company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India, the provisions of sections 73 to
76 and any other relevant provisions of the Act and the Companies
(Acceptance of Deposit) Rules, 2015 with regard to the deposits accepted from
the public are not applicable.

Plot No. 884, Flat No. 6, Pooja Enclave, Ramaswamy Salai, K.K. Nagar, Chennai - 600 078.
Phone : 044-43553318, Mobile : 9566033119
Email : janakisureshb@gmail.com, avsubbaraoco@hotmail.com



6. Maintenance of costing records:

¢ The Company is maintaining proper cost records as been specified by the
Central Government under sub-section (1) of section 148 of the Companies
Act, 2013.

7. Deposit of statutory liabilities:

* According to the records of the company, undisputed statutory dues
including Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Goods and
Service Tax, Custom Duty, Excise Duty, Value Added Tax, Cess and any other
statutory dues to the extent applicable, have generally been regularly
deposited with the appropriate authorities. According to the information and
explanations given to us there were no outstanding statutory dues as on 31st
March 2022 for a period exceeding six months from the date they became due.

8. Default in repayment of borrowings:

* In our opinion and according to the information and explanations given by
the management, we are of the opinion that, the Company has not defaulted
in repayment of dues to a financial institution, bank, Government or
debenture holders, as applicable to the company.

9. Funds raised and utilisation:

* Based on our audit procedures and according to the information given by the
management, the company has not raised any money by way of initial public
offer or further public offer (including debt instruments) or taken any term
loan during the year.

10. Fraud and whistle-blower complaints:

* Based on our audit procedures, we report that no fraud by the company or
any fraud on the Company by its officers or employees has been noticed or
reported during the year.

11. Managerial Remuneration:

e The company is a private limited company. Hence the provisions of clause
(xi) of the order are not applicable to the company.



12. Nidhi Company:

* The company is not a Nidhi Company. Therefore, clause (xii) of the order is
not applicable to the company.,

13. Related Party Transactions:

* Based on our audit procedures, all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the Financial Statements etc.
as required by the applicable accounting standards.

14. Internal Audit:

* According to the provisions of the Companies Act, 2013, the company is not
required to have an Internal Audit system as specified under Chapter IX of
Companies Act, 2013.

15. Preferential Allotment:

* The company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

16. Non Cash Transactions:
* Provisions of section 192 of Companies Act, 2013 have been complied with in
case of non-cash transactions entered by the company with directors or

persons connected with him.

17. Cash Losses:

* The company has not incurred cash losses in the financial year and in the

immediately preceding financial year.
18. Resignation of Statutory Auditors:

¢ There has been no instance of any resignation of the statutory auditors
occurred during the year.



19. Material uncertainty on meeting liabilities:

* No material uncertainty exists as on the date of the audit report that company
is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of 1 year from the balance sheet date.

20. Transfer to fund specified under Schedule VII of Companies Act, 2013

* The company is not required to transfer any amount to fund specified under
Schedule VII of Companies Act, 2013 as it is not covered under CSR
provisions of the Companies Act, 2013.

For A V Subba Rao & Co.

Chartered Accountants

(Firm Registration No.: 0058095)
ANy '):

(B Janaki
Partner : ~ j
Membership No.: 224032

UDIN: 22224032A]SCQZ5166

Place: Chennai
Date: 19-05-2022



“ANNEXURE B” TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
SAROVAR INSULATION PRIVATE LIMITED (“the Company”) as of March 31,
2022 in conjunction with our audit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India
('ICATI’). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance

Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent a pplicable
to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the



adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may

deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2022, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For A V Subba Rao & Co.
Chartered Accountants
(Firm Registration No.: 005809S)

/G

(. |
(B Janaky Suresh)
Partner e/
Membership No.: 224032

UDIN: 22224032AJSCQZ5166

Place: Chennai
Date: 19-05-2022



Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729

Balance Sheet as at March 31, 2022

(All amounts arc in lakhs of Indian Rupees, unless otherwise stated)

Notes March 31, 2022 March 31, 2021
ASSETS
Non current assets
Property, plant and equipment 1 - 175.85
Iinancial assets
Investments 2 0.25 0.25
Others 3 2.90 2.90
Non-current tax assets (net) 4 3.45 2.67
6.60 181.67
Current assets
Inventories 5 68.69 81.41
IFinancial assets
Trade receivables 6 606.79 612.85
Cash and cash equivalents 7 33.71 4,00
Others 8 0.50 0.50
Other current assets LY 13.19 19.74
722.88 718.50
Total assets 729.48 900.17
EQUITY and LIABILITIES
Lquity
[iquity share capital 10 1.01 1.01
Other equity 11 (224.62) (218.74)
Total equity (223.61) (217.73)
Liabilities
Non current liabilities
Financial liabilities
Borrowings 12 - 80.36
Provisions 13 28.75 23.96
Deferred Lax liabilities (net) 14 - 4.28
28.75 108.60
Current liabilities
Financial liabilities
Borrowings 15 - 112,23
Trade payables 16
Total outstanding dues ol micro, small and medium enterprises - -
Total outstanding dues of creditors other than micro. small and 185.75 113.29
medium enterprises
Other financial liabilities 17 - 1:5:31
Other current liabilities 18 709.64 736.75
Provisions 19 28.95 31.72
924.34 1,009.30
Total equity and liabilities 729.48 900.17

The accompanying notes are an integral part ol the [inancial statements.

As per our report of even date

For A ¥V Subba Rao & Co

Chartered Accountants

ICAL Firm Registration Number: 0058095

5

B Janaki'Suresh

Partner

Membership No.: 224032
Place: Chennai

Date; 19,05.2022

FFor and on behall of the Board ol Directors

Sarovar Insulation Private Limited

f\7~7 5[1%%«» R

R .Ic_vachu'ndcr
Director
(DIN: 08885076)

| [ jo

Y. A—X

"-Dhan apdﬁi/
Director

(DIN : 02340312)



Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729

Statement of Profit and Loss for the year ended March 31, 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

For the year ended For the year ended

Not
SO March 31,2022 March 31,2021
I, Income
Revenue [rom contracts with customers 20 973.06 693.69
Other income 21 22,28 23.47
Finance income 22 0.01 0.02
Total income 995.35 717.18
Il. Expenses
Cost of materials consumed 23 708.76 461.44
Changes in inventories of finished poods. work-in-progress and traded goods
24 (1.61) (12.71)

Employee benefits expense 25 126.96 100,66
Iinance costs 26 12.23 20.84
Depreciation and amortisation expense 27 10.73 12.80
Other expenses 28 148.44 140.61
Total expenses 1,005.51 723.64
Profit/(loss) before tax (10.106) (6.46)
Tax expense
Current tax = -
Deferred tax -4.28 4.27
Total tax expense (4.28) 4.27
Profit/(loss) for the year (5.88) (10.73)
Other comprehensive income (OCI)
ltems not to be reclassified to profit or loss in subsequent periods
Gain/(loss) on FVTOCI linancial assets - -
Income tax effect - R
Re-measurement gains / (losses) on defined benelit plans - -
Income tax effect . -
Other comprehensive income for the year, net of tax - -
Total comprehensive income/(loss) for the year (5.88) (10.73)
Larnings Per Equity Share Rs. 10/~ each fully paid (100 Shares) and Equity
Share Rs. 5/- each partly paid (20000 Shares)
Computed on the basis ol total prolit/(loss) lor the year
Basic (Rs.) (58.22) (106.24)
Diluted (Rs.) (58.22) (106.24)
The accompanying notes are an integral part of the linancial statements,
As per our report of even date
For A'V Subba Rao & Co FFor and on behalf of the Board ol Dircetogs N
Chartered Accountants : Sarovar Insulation Private Limited f' |

ICAT Firm Registration Number: 0058098

,l"l % il J'III , X d
/\Zw/(,/w?[ﬁ gg b sl d 1
I a |

B Ja rl‘rzﬂg 9

u.rcsh 2 Jeyachander Dhandapani
Partner Director Director
Membership No.: 224032 ] (DIN: 08885076) (DIN : 02340312)

Place: Chennai
Date: 19.05.2022




Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729

Consolidated Statement of Cash Flows for the year ended March 31, 2022
(Al amounts are in lakhs of Indian Rupees. unless otherwise stated)

Particulars

For the year ended

For the year ended

March 31, 2022 March 31, 2021
Cash fTows used in / from operating activities
Profit/(loss) before exceptional items and tax (10.106) (6.46)
Adjustments for
Depreciation and amortisation expense 10.73 12.80
Loss/ (gain) on sale ol property, plant and equipment (net) - .
Dividend income - -
Finance income (0.01) (0.02)
Allowance for eredit loss - -
Finance costs 12.23 20.84
Net loss/ (gain) on foreign exchange fuctuations (unrealised) - -
Operating profit before working capital changes 12.79 27.16
Movement in working capital
(Increase) Deercase in inventories 12.72 (54.80)
(Increase)! Decrease in current and non-current trade receivables 6.00 (12.74)
(Inerease) / Deerease in financial and non-linancial assets 6.55 32.67
(Increase) / Deerease in other assets (0.78) (0.32)
(Decrease) Inerease in trade payables 72.46 38.06
(Decrease) Increase in financial, non-financial liabilities and provisions (25.09) 2.15
Cash generated from operations 71.92 5.02
Income tax paid
Net cash flows (used in) / from operating activities (A) 84.71 32.18
Cash fows (used in) / From investing activities
Purchase ol property, plant and equipment. including intangible assets, capital work in
progress and capital advances
Proceeds [rom sale of property, plant and equipment 165.11 -
Deposits made during the year - -
Purchase ol Investments - -
Dividends received - -
Finance income received 0.01 0.02
Net cash flows (used in) / from investing activities (B) 165.12 0.02
Net cash flows (used in) / Trom financing activities
Repayment of long - term borrowings (net) (207.90) (14.91)
Proceeds from short - term borrowings (net) = %
Dividend paid - -
Payment of Lease Liabilities - -
Tax on dividend
Finance cost paid (12.23) (20.84)
Net cash flows (used in) /from financing activities (C) (220.13) (35.75)
Net deercase in cash and cash equivalents (A+B+C) 29.70 (3.55)
Cash and cash equivalents at the beginning ol the year 4.00 7.55
Cash and cash equivalents at the year end 33.70 4.00
Components of cash and eash equivalents
Cash on hand 0.82 0.19
Cheques / drafts on hand - -
Balances with banks
On current accounts 32.89 3.81
In deposits with original maturity ol less than three months - .
Total eash and cash equivalents 33.70 4.00

The accompanying notes are an integral part ol the financial statements.
As per our report ol even date

For AV Subba Rao & Co

Chartered Accountants

[CAT Firm Registration Number: 0058095

B .l;m&llchi'h iresh

Partner

Membership No.: 224032
Place: Chennai

Date: 19.05.2022

("\.é(.;/fna' o M e
R .lcy.'.uclmmlcr
Director
(DIN: 08885076)

l}hillldili'}ﬂlﬂ/fl
Director
(DIN: 02340312)



Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729

Statement of Changes in Equity for the year ended March 31, 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

a. Equity Share Capital

Number of

Equity Shares of Rs.10/- each, subscribed and partly paid up (Rs.5) shares Rs. In Lakhs

As at April 01, 2020 20,000 1.00
Increase/(decrease) during the year - -
At March 31, 2021 20,000 1.00
Increase/(decrease) during the year - -
At March 31,2022 20,000 1.00
Number of

Equity Shares of Rs.10/- each, subscribed and fully paid up shares Rs. In Lakhs

As at April 01, 2020 100 0.01
Inerease/(decrease) during the yedr - -
At March 31, 2021 100 0.01
Increase/(decrease) during the year E -
At March 31, 2022 100 0.01
. Other Equity
Reserves and surplus Items of OCI
Particulars Securities General  [Surplus in Profit FVTOCI Total
premium Reserve and loss reserve

As at April 01, 2020 - (208.01) - (208.01)
Profit for the year - (10.73) - (10.73)
Other Comprehensive Income - - - -
Re-measurement gain/(loss) on Defined Benefit
Obligations (net) transferred to Retained Earnings

Total Comprehensive Income - (218.74) - (218.74)
Interim dividend and tax thereon - - - -

As at March 31, 2021 - (218.74) - (218.74)
Profit for the year o (5.88) - (5.88)
Other Comprehensive Income - - - -
Re-measurement gain/(loss) on Defined Benelit
Obligations (net) transferred to Retained Larnings

Total Comprehensive Income - (224.62) - (224.62)
Interim dividend and tax thercon 4 - - -

As at March 31, 2022 - (224.62) - (224.62)

The accompanying notes are an integral part of the financial statements
As per our report of even date
IFor A V Subba Rao & Co

Chartered Accountants
ICAT Firm Registration Number: 0058095

= .o
B Ja }IJI [fi%u resh
Partner
Membership No.: 224032
Place: Chennai
Date: 19.05,2022

IFor and on behal ! of the Board of Directors

Sarovar Insulation Private Lim?:

=

|
|
/
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(/ﬁ‘%‘f} t.’i)l‘ rofanst KL

R Jeyachander
Director
(DIN: 08885076)

I\ ( ) 7a67)
)
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Director |

(DIN : 02340312)



Sarovar Insulation Private Limited

CIN : U32109TZ1999PTC008729

Notes to Financial Statements for the year ended March 31, 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

1 Property, plant and equipment

Buildings on Total property,

Particulars Leaselialit Leasehold Pla.nt and plant and
Land Equipment ;

Land equipment
Gross block
As at April 01, 2020 - 16.97 192.01 208.98
Additions - - -
Disposals - - -
As at March 31, 2021 - 16.97 192.01 208.98
Additions - - -
Disposals - 16.97 192.01 208.98
As at March 31, 2022 = 5 . =
Depreciation
As at April 01, 2020 - 16.96 3.37 20.33
Charge for the year - - 12.80 12.80
Disposals - - - -
As at March 31, 2021 - 16.96 16.17 33.13
Charge for the year - - 10.73 10.73
Disposals - (16.96) (26.90) (43.86)
As at March 31, 2021 - 0.00 (0.00) 0.00

Net carrying value

As at March 31, 2021 - - 175.84 175.85
As at March 31, 2022 - - a -




Sarovar Insulation Private Limited

CIN : US2109TZ1999P TCO08729

Notes to Financial Statements for the year ended March 31, 2022
(AL amounts wre i lakhs of Indian Rupees. unless otherwvise stated )

2 Non-current investments (fully paid up)

March 31, 2022

March 31, 2021

Investments (Quosed equity insiruments al fair value through (1)
- 2,500 (March 31, 2020 ; 2,500) equity shares of Rs, 10/- each fully paid up in Saraswat Co-

! 0.25 0.25
operative Bank Lid
Total Investments 0.25 0.25
3 Other non-current financial assets
(Unseeured, considered good unless otherwise stated)
March 31, 2022 March 31, 2021
Security Deposits 2.90 290
Total 2,90 2.90
4 Non-current tax assets (net)
(Unsecured, considered good unless otherwise stated)
March 31, 2022 March 31, 2021
Advince income tax net of provision [or tax 3.45 2.67
Total 3.45 2.67
5 Inventories
(Cost or net realisable value whichever is lower)
March 31, 2022 March 31, 2021
Raw materials and packing materials 3375 4858
Work-in-progress 11.01 12,13
Fimshed poods 14.04 11.31
Stores and spares 9,90 9.39
Total 68.6Y 81.41
6 Trade Receivables
March 31, 2022 March 31, 2021
Trade receivables - Others 43 88 50.12
Receivables from related parties 562,91 562.73
Total trade receivables 606,79 612.85
Break-up for security details:
Cansidered good - Unseeured 606.79 6132.85
Trade Receivables - eredit impaired % g
Total trade receivables 606,79 612,85
Tmpairment Allowanee (allowance for bad and doubtful debts)
Considered pood - Unsecured . -
Trade Receivables - eredit impaired - .
Total 60679 612,85




Sarovar Insulation Private Limited

CIN : UI2Z109TZ1999PTCO08729

Notes to Financial Statements for the year ended Marceh 31, 2022
(Al amounts are in lakhs of Indign Rupees, unless otherwise stated)

No trade receivables are due Trom directors or other officers of (he Company either severally or jointly with any other person.
Particulars (2021-22) Current but | Outstanding lor following periods from due date Total
Not Due <6 months |6 months to 3 years = 3 years
Undisputed Trade Receivables - Considered Goad 5.50 2.66 - 598,63 606.79
Undisputed Trade Receivables - Significant Inerease in Credit Risk - - - - -
Undisputed Trade Receivables - Credit Impaired - - - - - ]
Disputed Trade Reccivables - Considered Good - g - - -
Disputed Trade Receivables - Significant Increase in Credit Risk - - - - -
Disputed Trade Receivables - Credit Impaired - - - - -
Particulars (2020-21) ('ulrrunl but | Outstanding for following periods from due date Total
Not Due = 6. months |6 months to 3 years = 3 years
Undisputed Trade Receivables - Considered Good 10.70 3.70 = 598.45 612,85
Undisputed Trade Receivables - Significant Increase in Credit Risk - - - - -
Undisputed Trade Receivables - Credil Impaired - - - - -
Disputed Trade Receivables - Considered Good - - - - -
| Disputed Trade Receivables - Significant Increase in Credit Risk - - b = -
Disputed Trade Receivables - Credit lmpaired - - - - -
7 Cash and cash equivalents
March 31, 2022 March 31, 2021
Balances with Banks
On current accounty 32.89 3.8l
Cash on hand 0.83 019
Total 33.71 4,00
8 Others current financial assets
(Unsecured, considered good unless stated otherwise)

- March 31,2022 March 31, 2021
Sceurity deposits .50 (.50
Total 0.50 0.50

9 Other current assets
(Unsecured, considered pood unless otherwise stated)
March 31, 2022 March 31, 2021
Advances lor supply and services 5.32 532
Prepayments 4,99 1.56
Balances with Statwtory/Government Authoritics (net) -1.24 8.53
Other advances 4.1 4.33

Total 13.14 19.74




Sarovar Insulation Private Limited

CIN

S U3I2109TZ 1999117 CO08729

Notes to Financial Statements for the year ended March 31, 2022
(All amounts are i lakhs ol Indian Rupees, unless otherwise stated)

10
10.1

10.2

10.3

10.4

LS

Share capital

Authorised share capital
Equity shares of Rs. 10/- each (March 31, 2022 : Rs. 10/- each)

Rs. in lakhs

At April 1, 2020 165.00
Inereasefdecrease) durmg the vear L
Al March 31, 2021 165.00
Inerease/(decrease) durimg the year -
At Marceh 31,2022 165.00

Issued, Subscribed and Paid-up Capital
Equity shares of Rs, 10/- each issued, subseribed and Rs, 5/~ each paid up

Rs. in lakhs

At April 1, 2020 1.00
Increase/(decrease) durng the year -
At March 31, 2021 L0
Inerease/(decrease) during the year i
At March 31, 2022 100

Equity shares of Rs. 10/~ ench issued, subscribed and fully paid up

Rs. in lakhs

At April 1, 2020 (.01
Increase/(decrease) during the year -
At March 31, 2021 (L01
Increase/(decrease) during the year -
At March 31, 2022 0.01

Terms! rights attached to shares

The Company has issued only one class of equity shares having a par value of Rs. 10/ per share, Each holder of equity share is entitled to one vote per
share. The Company declares dividends in Indian Rupees: The dividend proposed by the Board of Directors is subject to the approval of the
shareholders al the Amnual General Meeting.

In the event of liquidation of the Company, the holders ol equity shares will be entitled to receive remaining assets of the company, after distribution
ol all preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

Details of shareholders holding more than 5% shares in the Company

March 31, 2022 March 31, 2021
Number of % holding  Number of shares % holding
shares held held
Beardsell Limited 20,099 99.995% 20,099 99 995%

As per records of the company, including its register of shareholders / members and other declarations received from shareholders regarding benelicial
interest, the above shareholding represents both legal and beneficial ownership of shares.

Shaves held by promoters at the end of the year

March 31, 2022 March 31, 2021 % Change during
Promoter Name Number of Y holding Number of Y holding the
shares held shares held year
Beardsell Limited 20,099 99,995% 20,099 99.995% 0.000%
SV Narsumha Rao I 0.005% l 0.005% 0.000%

Other equity

March 31, 2022 March 31, 2021

Reserves and Surplus

Surplus in the statement of profit and loss

Balanee at the begmning ol the year (218.74) (208.01)
Add Profit for the year (5.88) (1073
Re-measurement gain/(loss) on Delined Benelit Obligations (net) transterred from - -
FVTOCT reserve

Balance at the end of the year (224.62) (218.74)
Total other equity : (224.62) (218.74)




Sarovar Insulation Private Limited

CIN : U3Z109TZ1999PTC008729

Notes to Financial Statements for the year ended March 31, 2022
(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

12

16

Borrowings (non-current)

March 31, 2022 March 31, 2021

Term loans
Indian Rupee loans from banks (Secured) (a) 95.67
Total - 95.67
Current maturitics of non-current borrowings
Indian Rupee term loans from banks (Secured) (h) - 15.31

- 15.31
Less: Amount diselosed under the head "other Hinancial liabilities" (¢) - (15.31)
Total non-current borrowings ((a) - (¢)) - 80.36

(i) The Rupee term loans from DBS Bank are secured by way of Corporate Guarantee given by the Holding Company and M/s Gunnam Subba Rao
Insulation Private Limited. These term loans are repayable over a period of 5 years and the average [loating interest rate is 10.00%

Provisions (nen-current)

March 31, 2022 March 31, 2021
Provision for gratuity 28.75 23.96
Total 28.75 23.96
Deferred tax liability (Net)
March 31, 2022 March 31, 2021

Deferrved tax liability relating to
On dilference between book balance and tax balance of Property. plant & equipment 4.28
Deferred tax impact on fair valuation of Investments - ~

(A) . 4.28
Deferred tax asset relating to
Provision for compensated absences & bonus - .
Provision for impairment allowance on debiors - -

(B) = 2
Deferred tax liability (Net) (A-B) - 4.28
Borrowings (Current)

March 31, 2022 March 31, 2021

Cash credit from banks (seeured) - 112,23
Total E 112,23

(1) The interest rate on the cash credit and buyer's eredit ranges between 10.00% to | 1.00%.

Trade payables

Mareh 31, 2022 March 31, 2021

Outstanding dues to micro, small and medium cnlerprises - -
Outstanding dues 1o creditors other (han micro, small and medium enterprises 185.75 113.29
185.75 113.29

Based on the information available with the Company, there are no dues o enterprises as defined under Micro. smalland Medium Enterprises
Development Act, 2006, as at March 31, 2022 (March 31, 2021: Nil). Further, the Company has not paid any interest to any Micro and Small Lnterprises
during the current and previous year,

Terms and conditions of the above financial libilities
Trade payables are non interest bearing and carry a eredit period generally between 30 and 60 days
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Particulars (2021-22)

Outstanding for following periods from due date

and small enterprises

<1 year 1-3 years >3 years Total
Total outstanding dues of micro enterprises and small enterprises .
;:;a;n?:;::i:s,’gﬁsg:m of creditors other than micro enterprises 175.56 0.00 10.20 185.75
Disputed dues of micro enterprises and small enterprises
Disputed dues of creditors other than micro enterprises and small
enterprises
Particulars (2020:21) Outstanding for following periods from due date
<1 year 1-3 years >3 years Total
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises 103.09 0.00 10.20 113.29

Disputed dues of micro enterprises and small enterprises

Disputed dues of creditors other than micro enterprises and small

enterprises

Other financial liabilities (current)

March 31, 2022

March 31, 2021

Current maturities of long term debt (refer note (i) below)
Total

(1) Interest payable is normally settled monthly/ quarterly throughout the financial year,
(if) Current maturities of’ long-term debt pertains to secured term loans taken from banks. Refer note

and terms of repayment.

Other current liabilitics

15.31

15.31

(i) under non-current borrowings for details of security

March 31, 2022

March 31, 2021

Advances received from customers
Advances received from customers - Related parties
Total

Provisions (current)

709.64

736.75

709.64

736.75

March 31, 2022

March 31, 2021

Other provisions
Total

Breakup of financial liabilities

28.95

3172

28.95

31,72

March 31, 2022

March 31, 2021

Valued at amortised cost

Non current borrowings

Current borrowings

Trade Payables

Other non-current and current financial liabilitics
Total financial liabilities carried at amortised cost

= 80.36
- 11223
185.75 113.29
- 15.31
185.75 321.19
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20 Revenue from contracts with customers

For the year ended For the year ended

J1-Mar- 2022

J1-Mar- 2021

Sale of Products
Finished goods
Total revenue from operations

Disaggregated information

973.06

693.69

973.06

693.69

For the year ended
31-Mar- 2022

For the year ended
31-Mar- 2021

Timing of revenue recognition
Goods/ services transferred at a point in time 973.06 693,69
Services transferred over time = a

973.06 693.69
Contract balances
Trade reccivables 606.79 612.85
Contract assels . -
Contract liabilities 709.64 736,75

Trade receivables are non-interest bearing and are generally on terms of 30 1o 90 days.

Contract assets are recognised over time based on the progress of completion ol the service as per the terms of the contract, as the customer
simultaneously receives and consumes the benefits provided by the Company. Upon completion and acceptance by the customer, the amounts
recognised as contract assels are reclassified to trade receivables.

A contract Hability is the obligation 1o transler goods or services o a customer lor which the Company has received consideration (or an amount of
consideration is due) from the customer. 11" a customer pays consideration before the Company transfers goods or services (o the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is earlier).

21 Other income

For the year ended
31-Mar- 2022

For the year ended
31-Mar- 2021

Rental income from operating leascs
Dividend Income

Other non-operating income

Total

22 Finance income

17.50 21.00
4.78 2,417
22.28 23.47

FFor the year ended
31-Mar- 2022

For the year ended
J1-Mar- 2021

[nterest Income
Total

23 Cost of raw materials consumed

0.01

0.02

0.01

0.02

FFor the year ended
31-Mar- 2022

For the year ended
J1-Mar- 2021

Opening stock
Add: Purchases

Less - Closing stock
Total cost of raw materials consumed

48.58 11.04
693.78 498.84
742.36 509.498

33.75 48.58
708.76 461.44
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24 _Changes in inventories of finished goods, work-in-progress and traded goods

25

26

27

For the year ended
J1-Mar- 2022

For the year ended
31-Mar- 2021

Opening stock
Finished goods
Wark-in-Progress

Closing stock
Finished goods
Work-in-Progress

Decrease/ (inerease) in inventories of finished goods, work-in-progress and

Employee benefits expense

11.31 4.79
12,13 5.94
23.44 10.73
14.04 11.31
11.01 12.13
25.05 23.44
(1.61) (12.71)

For the year ended
J1-Mar- 2022

For the year ended
J1-Mar- 2021

Salaries, allowances and wages
Contribution to provident fund and other funds

Gratuity expense
Stall welfare expenses
Total

Iinance costs

102.79 84 86
6.94 6.32
5.10 1.6Y

12.12 7.79

126.96 100.66

FFor the year ended
J1-Mar- 2022

FFor the year ended
31-Mar- 2021

[nterest expensc on

‘Term loans and working capital loans 12.22 20.83

On deposits lrom members and other deposits - -

Delayed payment ol Income Tax 0.01 0.01
Total 12.23 20.84
# Other borrowing cost includes loan processing charges. guaraniee charges. loan facilitation charges and other ancillary costs incurred in

conneetion with borrowings.

Depreciation and amortisation expense

For the year ended
3i-Mar- 2022

For the year ended
31-Mar- 2021

Depreciation of property, plant and equipment

Total

10.73

12.80

10.73

12.80
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28  Other expenses

For the year ended For the year ended
J1-Mar- 2022 J1-Mar- 2021

Consumption of stores and spares 18.54 15.23
Service Charges 3.04 3.03
Power and ['uel 79.54 64.69
Repairs & maintenance

Plant and machinery 3.44 3.00

Buildings 5| 3.98

Furniture and Fquipment 0.10 0.22
Rent 12.00 12.00
Rates and laxes 1.76 1.32
Advertising and sales promotion 0.31 0.31
Insurance 1.56 1.62
Printing and stationery 0.37 0.27
Consultancy and other professional charges 1.64 12.28
Travelling and conveyance 1.94 .66
Communication expenses 0.62 0.55
Packing, Freight and Torwarding charges 19.36 18.89
Bank charges 1.02 1.54
Miscellaneous Expenses 0.10 0.02
Total 148.44 140.61

Payment to auditor (included under consultancy and other professional charges)

As auditor
-Audit Fees 0.59 0.59
-Limited review - -
-Tax audit fee - -

In other capacity
-Other services (includes certifications) - -
-Reimbursement of expenses = -

Total 0.59 0.59
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Earnings per share (EPS)

Basic EPS amounts are caleulated by dividing the profit for the year attributable to equity holders of the Company by the weighted

average number of equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number
ol equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all

the dilutive potential equity shares into equity shares.

The following reflects the profit and share data used in the basic and diluted EPS computations

For the year ended
31-Mar- 2022

For the year ended
31-Mar-2021

Profit/(loss) available for equity sharcholders (5.88)
Weighted average number ol equity shares in computing basic and diluted EPS 10,100
IFace value of each equity share (Rs.) 10

arnings per share
- Basic (Rs.) (58.22)
- Diluted (Rs.) (58.22)

(10.73)
10,100

10

(106.24)
(106.24)




Sarovar Insulation Private Limited

CIN : UIZ109TZ1999PTC008729

Notes to Financial Statements for the year ended March 31, 2022
(Al amounts are in lakhs of Indian Rupees, unless otherwise stated)

30 Employee benefits

A. Defined benefit plans
() Gratuiry

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets o gratuity on departure at

15 days salary (last drawn salary) for each completed year of service subject to a maximum of Rs. 10 Lakhs.

The Company has invested the plan assets with the insurer managed funds (Life Insurance Corporation), The insurance company has invested the
plan assets in Government Sccurities, Debt Funds. Equity shares, Mutual Funds, Money Market Instruments and Time Deposits. The expected rate
of return on plan asset is based on expeetation of the average long term rate ol return expected on mvestments of the fund during the estimated

term of the obligation

The components of gratuily cost recognised in the statement of profitand foss for the years ended March 31, 2022 and March 31, 2021 consist of

the Tollowing:

Particulars For the year For the year
ended ended
March 31,2022 March 31, 2021
Current service cost 1,48 1.46
Interest on net defined benefit Habaliy, net 1.72 | 60
Gratuity cost recognised in statement of profit and loss 3.20 3.06
Remeasurement on the net defined benefit liabilhity:
Return on plan assets (greater)/less than discount rale - -
Actuarial (gains) / losses due to DBO assumptions changes ® 0.11
Compenents of defined benefit costs recognised in other comprehensive income = 0.11
Details of the employee benelits obligations and plan assets are provided below
Present value ol Tunded obligations - -
Fair value of plan assets - -
Present value of Unlunded obligation 28.74 2396
Funded status [Surplus/(Deficit)]
Net defined benefit liahility recognised 28.74 23.96
Details of changes in the present value of defined benelit obligations are as follows:
Defined benefit obligations at the beginnimg of the year - -
Current service cost - -
Interest on delined obligations - E
Re-measurements due 1o
Actuarial loss due 1o change in assumptions -0.22 (0.67)
Actuarial (gain)floss due to demographic assumpuions - 0.11
Actuanal loss due to experience changes | .80 (0.81)
Benefits pad - -
Defined benefit obligations at the end of the year 1.58 (1.37)

Details of changes in the fair value of plan assets are as lollows:

Particulars For the year
ended

For the year
ended

March 31, 2022

Mareh 31, 2021

e value of plan assets at the begimnmg ol the year =
Employer contributions »
Interest on plan assets -
Re-measurements due to; L

Return on plan assets excluding interest on plan assets .
Benelits paid #
Plan assets at the end ol the year £




Sensitivity Analysis:

For the year For the year
ended ended

Mareh 31,2022 March 31, 2021

(o) EfTect of 1% change in assumed discount rate
- 1% increase
- 1% decrease

(b) Effect of 1% change in assumed salary esealation rate
- 1% increase
- 1% decrease

(¢} Effect of 1% change in assumed altrition rate
- 1% increase
- 1% decrease

Particulars For the year For the year
ended ended
March 31,2022 March 31,2021
Dscount rate 7.26% 7. 16%
Rate ol return of plan assets - -
Adtrition rate 2.82% 5%
Rate of compensation increase 0.84% 6%
The expected Tuture cash ows in respect ol gratuity were as follows:
Particulars IFor the year For the year
ended ended

March 31,2022 March 31, 2021

Expected future benefit payments
Year (1)

Year (ii)

Year (iii)

Year (1v)

Year (v)

1,79 .46
1.69 1.30
1.71 116
329 1.09
| 65 2.11

() Conprensated absences

The employees of the Company are entitled to compensated absences which are both accumulating and non-accumulating in nature The expected
cost ol accumulating compensated absences is determined by actuarial valuation based on the additional amount expected to be paid as a result of
the unused entitlement that has accumulated at the balance sheet date. Expense on non-accumulating compensated absences is recognized in the

period in which the absences occur,

Particulars As at As at
March 31,2022 March 31,2021
Present Value of Obligation as at beginning of year 23.96 22
Interest Cost 1.72 2
Current Service Cost |48 |
Benelits pad _
Actuarial (gain) / loss on obligations |.58 (1
Present value of obligations as at end of year 28.74 24
The assumptions employed for the ealeulations are as lollows.
As al As al
March 31,2022 March 31, 2021
Discount rate 7.26% 7 16%
Salary growth rate 0 84% 6.00%

Murtalily
Ixpected rate of return
Withdrawal rate per annuin
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31 Segment information

Not Applicable - Single segment

The Company is only engaged in Business segment ol insulation. Business includes manufacturing of EPS
Products/prelabricated panels and related service activities, The above segment have been identified taking into account the
organisation structure as well as differing risks and returns of these segments. All the Revenues and expenses directly
attributable to this segment are reported, Expenses which are not directly identifiable to cach reportable segment have been
allocated on the basis ol associated revenues ol the segment and manpower efforts. All other expenses which are not
attributable or allocable 1o segments have been disclosed as unallocable expenses. Assels and liabilities that are directly

attributable or allocable (o segments are disclosed under each reportable segment. All other assets and liabilities are
as unallocable. The are no geographical segments ol the Company. Hence segmental reporting is not applicable.




Sarovar Insulation Private Limited

CIN : US2109TZ1999PTC008729

Notes to Financial Statements for the year ended March 31, 2022
32 Related Party Transactions

Holding Company Beardsell Limited
Controlled Entity Saideep Polytherm

Key Management Personnel (KMP) and their relatives

Dhandapani Director
Mavila Earath Veettil Chandran Director
Ramasundar Jeyachander Director

b. Related party transactions for the year ended March 31, 2022

" Holding Controlled Key management
Particulars ; :
entity Entity personnel

Trade Receivable - 562,91 -
Advances from Customers 708.22 - -
Sale of Products 915.05 - -
Sale of Services - - -
Purchase of Materials 147.93 - -
Sale of Assets 165.12 - -
lease Rent Expense 12.00 - -
lease Rent Income 18.86 - -
Financial Guarantee Charges 2.55 - -
Consultency and Professional Income 1.65 - -
Interest Income on Leased Asset 2.49 - -

1,973.87 562.91 -
¢. Related party transactions for the year ended March 31, 2021
Particiliis IIoI{Fing Co?tr.ulled Key management

entity Entity personnel

Irade Receivable - 562.73 -
Advances [rom Customers 736.75 - -
Sale of Products 667.51 - -
Sale of Services - - -
Purchase of materials 203.24 - .
Financial Guarantee Contract 3.75 - -
Lease Rent Expense 12.00 - -
lLease Rent Income 21.00 - -
Financial Guarantee Charges 352 - -
Lease Assets 60.89 - -
Interest Income on Leased Asset 1.26 - -

1,709.92 562.73 -




¢, Related party transactions for the year ended March 31, 2022

Entity owned Key

S Holding Controlled
Particulars . . management
entity Entity
personnel
Unseeured Loan received z « :
Unsecured Loan repaid - - -
Interest paid on Unsecured Loan - - 5
d. Related party balances as at March 31, 2022
Entit
g Holding Controlled ntity owned Key
Particulars . " management
entity Entity
personnel
Loans given - - -
Compensation of key management personnel of the Company
31-Mar-22 31-Mar-21

Short term employee benelits = .
Post-employment gratuity 5 =
Termination Benelits z &

Total compensation paid to key management personnel - -

The amounts disclosed in the table arc the amounts recognised as an expense during the reporting period related to key
management personnel,
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Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the recognition and measurement principles of Ind AS requires
management lo make judgements. estimates and assumptions that affect the reported balances of revenues, expenses,
assets and labilities and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount ol assets or
liabilities alTected in future periods,

a) Judgements

In the process of applying the accounting policies, management has made judgement relating to determination of lease
classification which has the most significant effect on the amounts recognised in the financial statements,

(i) Operating leases — Company as lessor

I'he Company has entered into leases on its investment properties. The Company has determined, based on an evaluation
of the terms and conditions of the arrangements such as the lease term not constituting a substantial portion ol the
economic life of the property, that it retains all the significant risks and rewards of ownership of these properties and so
accounts [or the contraets as operating leases,

b) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are deseribed below. The Company based its assumptions and estimates on parameters available when the financial
stalements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur,

(i) Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, luture salary increases, mortality
rates and attrition rate. Due o the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Financial risk management objectives and policies

The entity’s principal financial liabilities comprise of bank and other borrowings, deposits, trade and other payables. The
main purpose ol these financial liabilities is to linance and support the entity’s operations. The entity’s principal linancial
¢ trade and other receivables. and cash and cash equivalents that derive directly from its operations,

assets includ

The entity is exposed to market risk, credit risk and liquidity risk. The entity’s senior management oversees the
management of these risks. The Board of Directors reviews and agrees policies for managing each of these risks, which are
summarised below,

Market Risk

Market risk is the risk that the fair value of future cash Nows ol a linancial instrument will Tuctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk. currency risk and other price risk, such as equity
price risk and commodity risk. Financial instruments aftected by market risk include loans and borrowings. deposits.
FVTOCI investments and derivative linancial instruments.

The sensitivity analyses in the following sections relate o the position as at March 31, 2022 and March 31, 2021,

The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to foating interest
rates of the debt and derivatives and the proportion ol financial instruments in foreign currencies are all constant and on
the basis ol hedge designations in place at March 31. 2022,

The analyses exclude the impact of movements in market variables on: the carrying values of gratuity and other

RUON oY
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postretirement obligations: provisions: and the non-financial assets and liabilitics of foreign operations, -

F A

A

The Tollowing assumptions have been made in caleulating the sensitivity analyses:




Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. ‘Ihe entity’s exposure to the risk of changes in market interest rates relates primarily to the
entity’s long-term debt obligations with floating interest rates. The entity manages its interest rate risk by having a
balanced portfolio of fixed and variable rate loans and borrowings.

Interest rate sensitivity

The following table demonstrates the sensitivity 1o a reasonably possible change in interest rates on that portion of loans
and borrowings affected. With all other variables held constant. the entity’s profit before tax is affected through the impact
on floating rate borrowings, as follows:

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
loreign exchange rates. The Company's exposure Lo the risk of changes in foreign exchange rates relates primarily to the
Company’s operating activities (when revenue or expense is denominated in a foreign currency),

The Company manages its foreign currency risk by hedging transactions that are expected to oceur within a maximum 12-
month period for hedges of forecasted sales and purchases.

When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives
Lo mateh the terms of the hedged exposure. For hedges of forecast transactions the derivatives cover the period of exposure
from the point the cash flows of the transactions are forecasted up to the point of settlement of the resulting receivable or
payable that is denominated in the foreign currency.

The Company hedges its exposure Lo fluctuations on the translation into INR of its foreign operations by holding net
borrowings in foreign currencies and by using foreign currency swaps and forwards.

The Company has not hedged any portion of its expecled foreign currency sales as at March 31, 2022, March 31, 2021 and
March 31, 2020.

Equity price risk

The Company’s listed equity securities are susceptible to market price risk arising from uncertainties about future values of
the investment sccurities. The Company manages the equity price risk through diversification and by placing limits on
individual and total equity instruments, Reports on the equity portfolio are submitted to the Company’s senior management
on a regular basis. The Company’s Board of Directors reviews and approves all equity investment decisions.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a [inancial instrument or customer contract,
leading o a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade reccivables)
and from its financing activities, including deposits with banks and financial institutions. foreign exchange transactions
and other financial instruments.

Trade receivables

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large
number ol minor receivables are grouped into homogenous groups and assessed for impairment collectively, The
caleulation is based on exchange losses historical data. The maximum exposure to credit risk at the reporting date is the
carrying value ol cach class of financial asscts, The Company does not hold collateral as security. The Company evaluates
the concentration of risk with respect 1o trade receivables as low. as its customers are located in several jurisdictions and
industries and operate in largely independent markets.
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Additional Regulantory Informuation for the year ended March 31, 2022
(i) Title deeds of Immovable Property not held in name of the Company :

Relevant Hine item in the Description of item of |Gross carrying value  |Title deeds Whether title deed Property held Reason for not
Balance Sheet Property held in the holder is a promoter, |since which being held in the
name of director or relative of |date name of the
promoter/director or company
employee of
promoter/director
NA NA NA WA NA NA NA

(ii} Revaluation of Property, Plant and Equipment

No such revaluation of Property, Plant and Eguipment is done by the company during the Current FY

(iii) Loans granted to promoters, directors, KMPs and the related parties

Type of Borrower

Amount of loan or advance
in the nature of loan

Percentage to the total
Loans and Advances

autstanding in the nature of loans
Promoters . 0 0
DHirectors 0 0
KMPs 0 0
Belated Parties 0 0

{iv) Capital-Work-in Progress (CWIP)

(a) CWIP aging schedule

CWIP Amount in CWIP for a period of : Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Projects in progress - -
Projects temporarily suspended - - -
(b) CWIP completion schedule
cwir To be completed in Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Project 1 - - -
Project 2 - - -
(v) Intangible assets under development:
() Aging schedule i N
——— ¥
lntangible assets under develoy ! Al L CWAT neaioelud of Total
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Projects in progress - - - - -
Projects temporarily suspended - % 2
(b} Completion schedule
Intangible assets under development T cotnpleted i Total
| Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Project | =
Projeci 2 - .

{vi] Details of Benami Property held

No procecdings have been initiated or pending against the company for holding any benami property under the Benami I'r

rules made thereunder

vii) The Company has no borrowings from banks or financial institutions on the basis of security of current assets
pany ¥ !

(viii) Willul Defaulter

The company is nota declared wilful defaulter by any bank or Gnancial lnstitation or other lender.

{ix) Relationship with Struck off Companies

ansactions (Prohibition) Act, 1988 (45 of 1988) and the

Name of struck off company

Nature of ransactions with
struck-off Company

Relationship with

Balance outstanding, the Struck off

NA

NA

NA NA

(%) Registration of charges or satisfaction with Registrar of Companies

Nocharges or salisfaction vel to be registered with Registrar of Companies bevond the statutory period.

{xi) Compliance with number of Layers of companies

The above paint not applicable since the company has no subsidiary company /downstream company,




(xii) Ratios

Ratio March 31, 2022 March 31, 2021 %o of Change Remarks
Current Ratio i
S : 3 9.86
(Current Assets / Current Liabilities) u.78 & i
Debt Service Coverage Ratio Reduction in long
; Py i e (1.4 -0.03 1482924 y
NPATBT + Depreciation - Other Income) / {Interest + Principal repayment j| O e i I'erm Debt
Inventory Turnover Ratio .
X i N . . i 4.26%
(Cost of goods sold ineluding purchase of stock-in-trade / Averagpe lnventary) M) 10:47 2%
2 08101 poads sold meluding purchase of's e Rl VeI e ] . B
Frade Payables Turmover Ratio 6 539 P
: . AN 5.2 -12.32%
:_h;’gl Credin Purchpse WWernge |l::']_i|.'|_’:i\'iif)]u:ij el s ; i
Debi-Equity Ratio !
; -, 513 -16,98%
(Debt / Equity) 126 2 e
Return on Equity Ratio Reduction in Fianance
i o o =5, -10, =45, 20%
(Nel Profit after Taxes Less Preference Dividend / Average Shareholder's Equity) 82 1962 ki coslt
Trade Receivables Tumnaver Ratio
£ v ; - . I Ad 39.50% 2 e
(ol Revenue from operations / Average Trade Receivables) 50 L4 0% Sales Increased
Net Capital Tumover Ratio
: . . -i1.8; 2.3 8% e
[(Total revenue from operations / Working Capital) ) il e ki Rovonues lostcasnd
Return on Capital Employed 1172 26.67 44 79% Reduction in lang
(Profit Belore Interest and Tax / Average Capital Employed) e ) il Term Debt
Net Prolit Margin _
e - | RURES -1.55% =60 93% Net Pr STEaAs
(Net Profin Afier Tax / Tolal Revenue from aperations) | oo ’ ! erFolh ["_m'ﬂ“"d
Returm on Investment - Long Term
; . -\ (.00 .00 0.00%
[[(Share price movement + Dividend Income) / Total Cost of Quoted Investments| & N
Returm on Investment - Short Term 0.00 0.00 0.00%
(Investment Income { Averape Investment) i ) i

{xiii) Compliance with approved Scheme(s) of Arrangements
Na Scheme of Arrangements has boen approved by the Competent A uthority to (he company,
{xiv) Utilisation of Borrowed funds and share promium

(A) The company has not advanced or loaned ar invested Tunds {vither borrowed funds or share premium or any olher sources or kind of funds) lo any ather persongs) or
entity(ies), including foreign entitios {Intermediaries) with the understanding (whether reconded in wriling or otherwise) thal the Intermediary shall -

(i) directly or indiroctly lend or invest in other persons or enlities identified in any manner whatseever by or on behalf
of the company (Ultimate Beneficiaries) or

(i) provide any guaranteo, security or the like to or on behalf of the Ultimate Beneficiaries

(B) The company has not received any fund from any person(s) ar entity(ies), including foreign entities (Funding Parly) with the understand ing, (whether recorded in
wriling or olherwise) that the vompany shall;

(i) divectly ar indirectly lend or invest in othor persons or entities identified in anv manner whatsooyer by or an behalf
of the company (Ultimate Beneficiaries) or

(i1) provide any guarantee, securi Iy or the like to or on behalf of the Ultimale Beneficiaries
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34.1

34.2

34.3

34.4

34.5

34.6

Footnotes for reconciliation of balance sheet and profit & loss statement as previously reported under
Reclassification

Previous periods' figures have been re-grouped / re-classified, where necessary to comply with Ind AS
accounting,

The Company determines classification of certain assets and liabilities as financial/ non financial assets and
liabilities. Transitional adjustments made by Company represents reclassification of non financial assets and
liabilities to other assets and liabilities

Deferred tax

Indian GAAP requires deferred tax accounting using the income statement approach, which focuses on
differences between taxable profits and accounting profits for the period. Ind AS 12 requires entitics to
account for deferred taxes using the balance sheet approach, which focuses on temporary differences
between the carrying amount of an asset or liability in the balance sheet and its tax base. The application of
Ind AS 12 approach has resulted in recognition of deferred tax on new temporary differences which was not
required under Indian GAAP,

Excise duty on sale of goods

Under Indian GAAP, sale of goods was presented as net of excise duty. However, under Ind AS, sale of
goods includes excise duty. Excise duty on sale of goods is included as part of sales in the face of statement
of profit and loss.

Defined Benefit Liabilities

Both under Indian GAAP and Ind AS, the Company recognised costs related to its post-employment defined
benefit plan on an actuarial basis. Under Indjan GAAP, the entire cost, including actuarial gains and losses,
are charged to the statement of profit and loss. Under Ind AS, remeasurements (comprising of actuarial
gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assets excluding amounts included in net interest on the net defined
benefit liability) are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI.

Lease equilisation

Under the previous GAAP, leases need to be straight-lined over the period of non-cancellable term. As per
Ind AS 17, lease payments under an operating lease shall be recognised as an expense on a straight-line
basis over the lease term unless either another systematic basis is more representative of the time pattern of
the user’s benefit even if the payments to the lessors are not on that basis or the payments to the lessor are
structured to increase in line with expected general inflation to compensate for the lessor’s expected
inflationary cost increases. Since the payments to the lessor does not vary because of any factors other than
general inflation, the Company has reversed the expense recognised on a straight-line basis.

Fair Valuation of Investments
Under Indian GAAP, the Company accounted for long term investments in unquoted and quoted equity
shares as investment measured at cost less provision for other than temporary diminution in the value of
investments, Under Ind AS, the Company has designated such investments as FVTOCI investments. Ind AS
requires FVTOCI investments to be measured af fair value. At the date of transition to Ind AS, difference
between the instruments fair value and Indian GAAP carrying amount has been recognised as-a separate
component of equity, in the FVTOCI reserve, net of related deferred taxes.




34.7

34.8

34.9

Other comprehensive income

Under Indian GAAP, the Company has not presented other comprehensive income (OCI) separately. Hence,
it has reconciled Indian GAAP profit or loss to profit or loss as per Ind AS. Further, Indian GAAP profit or
loss is reconciled to total comprehensive income as per Ind AS.

Statement of cash flows
The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.

Change in Accounting Policy

There is no change in the Accounting Policy during the Current Financial Year.

For A 'V Subba Rao & Co For and on behalf of the Board of Directors
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